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Qeucuruiourengdl Revmensuilest DFF CUTHIFQFIBGHL FF 6ufl  UBLOTEIHHBELD
QevLuleomenr QHTLJLiemend HewiLleusHenen ChThsoNHs GETami(Bsengl. 1990-2017n
LW QUMIWITE  HTVHOBTLT  HIeyset SsueuruieNBars  LweTLBGSHSLILIL BeiTerTe.
Qeucuruieledr  FTIHSLIBWTS  DIFF  OUTHIFOFe]  THHHISOBM6TEMUILIL (H6TTEMGHIL 631
arF aufl eu@TEID, Usuieidsd, DFF QUTHIUUBGEL 6T, FarhosTens  GuTsimems
FMIT  OMSBEENTEAID  61hHHIBCBTTEMILL Botengl. @b omflEEndHE — RenL_ulsome
CaTLysemenl LI FULSBHTES cUMILILMIBEHD H6VG cpsv CaFmmHemen, OCxTaTeig 6i
LB QOGREmee HILLD, aWFFULGHHL TSR ®m,  STFISTIWLSCHTLTL
Gumesiz QUTHETWIGVETEMS  [HIL LIMIGBEHID LILISTLIG S HSLILIL (666

HeWIL &Mool GFrdHemen cpeoonsd SiFF OUTEHIF GFevelen 5&H DTF eufl  eUHLOTEILD,
g QurgmtupsLer  Gumsnp  wrsleeT  Chysemiuigs  QHTLTLImIUD  UsmiaishaiD,
FaiH0HTemd  Gumsi  oMleeT  aiFfHemiwg, O T  CsTemiBeiensr  6Tend
semL_ iU (BeiTengl. SiF  aufl  uGLIEGSH gBUGLD @M i ANSFIY  DTF
QurglF GFevelsd &Fgrafl 6.756 i HSflldUud SIFF CUTHILGSLMTEIH Q[
aissHamed  iFsfe@d  Curgdl  oipF  QuremlF  GFevelsd  Fgmafl 2182 aimp
SFHSfUemULD  gBUBSHHID. EISTeY elemsvd &L OLewenllsd gBUBLD @ 6%
Pl opF CurHF OCaevelensy FrrFflums 3497 aieHHTEL  GHMBeUHL WIF
GFuib. HCHBUTEL FISHOHTMBWITOH @FH MbbHammed dHEHEGD Curs irF
QursiFQFevauTengd  FrmFflures  10.685  elHHHeTed  GHWBeUeHLUD. BT 1965
QuTmeMTHTY (PeTCBBHMmS FBUBSHHID aImBuied IF CUTHIFOF6Ve] LOBMID DITF
aufl eu@TEIND OHTLJuTen FBhHe CBHT6TmHHMET BT IgsD  HML (eDBLILBHHIIS]
FmiumenHTELD.
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Abstract in English

This study is to find the relationship between government expenditure and government
tax revenue in Sri Lanka, using time series data from 1990-2017. Public expenditure
was used as the dependent variable in the model while tax revenue, inflation, public
debt, and population were the independent variables considered. Stationarity of the time
series was tested employing Augmented Dickey—Fuller (ADF) unit root. Johansen’s
maximum likelihood estimation of the parameters of a co-integrating equation was
employed to examine long-run relationship between the variables. In addition, Granger
causality test was performed to identify the causal relationship between public
expenditure and selected independent variables. The results confirmed the existence of
long-run relationship between the public expenditure and tax revenue. The presence of a
unidirectional causality between government expenditure and tax revenue was reveled
through the results. The study outcomes suggest the necessity of constructive policy
decisions pertaining to government revenue and expenditure in view of promoting the
Sri Lankan economy.

Keywords: Public Expenditure, Tax Revenue, Inflation, Public Debt, Population

Sifi(Lpssd

CuflemuGUTHENWIEd  6T6dTLIGI  QUITHEMTHTT  (LPEMBEMLOUTST L GUIGHMBMU  DIFV6VS
QuTmeMTHTY  oTMldemen (PpIemWITE CBTHe UITUIISTEGD. DbHeuensdsuisy GLiflerl
Gurmeiwedsd 2 6iTenSSLILIGLD LGBl HTTenidEnsT FF GUTHIF OF6ve| LOBMID
SITF  oufl  QUHOTEID  eleiLied  10& (B WIDTET  HTYEBHENTEGD.  EeVHBINSHEMUIL
CuTpISHeusnTuisd GSeiemBUI BTV HLLHHL SFF OUTHIF GCFeveuTengl (LpeiTen6IIU
steolu@GHenw ol s Cousores SPSfeHE CTami(h  OCFeOSmaH. Reusury
IF GFevale HASPIIBG HIL QLU STF alfl QIHLTEED (PHEW Lk
QUB BB IIMEH  sleevnid. gJGeaed eoufl  aupoTeIHH 6 e IFHuiGL oipF GFsvaiemid
6T60d  FnBlLBSHmEH. oTeaBa  evmhimaulsd SipF UTHIF CFevalBGHL iFF ol
QUBLOTENSHHBESGID @enL_uleones GHTLJemLdh Hemilmlaugl 10& (LpdauInTaTOSHTIBTGLD.

QM BILIGET SDFFTRSD WLESTO QTDMSS SHISHMHL CUaINISBEGL aITDmSS
SIHMSL  Lgliguind  AHSFUIUSBSGHID  OFevelenen  GBHOBTHTSGIBH.  RFHIC6
SF  QuUTEHIFFvaT@G  (UFGwsrveuget, 2013).  SibHauemdulsd BT (HLodE6 M6
OuleumrarHmsd  JAHSIILSBHTE  SF&H  HoiH — QFeveysenen  CHIQUITS
LOTEN WLIMIGETT  (PSULOTEHAD  LDDB  (PHLMEH  CHTHed  eumuiliy]  QSTHUILGNT6)|H6TTEHA|LD
DHBEHHEG QIPRIGIHBHI  616a60MD. FF QUTHF OCFevaysGen SrgF QuTxk BmIFH
BIBTOYF QF6VeyH6lT  6TMOD DIMPSSBLILBH M. @ DTFTOH  HNBH YL L6V
GTELEMEVHEH6IT  OUT(IRAIIB  LDHHEHHE Fpd  HeTenDU  gBLUBSHHID  CBTHEGL 6
Qeuiwiu@l  QFevamenmas  @ewel  HTewilLBaAlmer. 20 D BITBBTEwTIQ 6
wBugHuied et Genml.  Gauleied  elediLeN]  QUTHENTHITHA  QIHLOTE
SISMEMAUULD  DIH6T  LJIDLIDEOWD  SHFoTeilugded oipF  QunglF  GFeveaismmiseiedr
UBISTIg W& (pohalwrerg ereralemry (uyGerveuyei, 2010).
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Be0mINBWITENS) SNBSS DL B Q)(H 631 BTLTHSH ST ILI[H6USHIL 60T
HBETVHHD DTF QUTHIF OFevauTeidhl WEaD Solors AHEfHHIH  CHTIH
QFevdletis  Burdens &ML BHOBEH  (uemyuLd 1). 2009yl PewlgBE (WHBULL
sTOLILUGHWTen  WHSH  STeolluGHulsd  urgsTiy — SmE&H  TF  OFsveureng)
SHBOTHS  STeWLLULLF. sleanid 2009QB@& UBLLL STe0hbdHs WHSD Henssy
CuBpId oF GFeveutens HFHMHEH STeRUILBSOMBEH. 197710 YeWIH RevrhINSL
QUT®EMTHTID  HIFTEMOWIOTHBILIL L 0HSH  OHTLIHEH  ufHHs  SlgliLienL uleoms
OBEGWS HHFY, QuUBnS ANTHHID, WHHD CUTEIBIBIIET HTT6WIOTES DTF
aufl eumLOTEI(IPD DITF OF6ve D (Wsitemeil UBHCNMTH QUUIBLILHEH CHTLIHS
SN HHE CHTemiCL OQFs0HleimBgdl. 20140 SewigB@ Lleien] el SiFF  GFevaied
s sfliureng 20090 SuewCLTG QUUIGL Gumdl eugsomm &TeWTSH SeNMalBEG 2 Wiy
Bemeouled  smewilLBGSemal. 2015860 @b QuBB  Smeuenswiter  BHTHev
(peBenoulel SIS  DTFUlsd  HHFHCImUTWF  CFWIBLTHSEmeT  (LpeiTLs(HbH
CuBsosmeTeniul L guigydw  GsT@luee], Hsvel WeTemr OFsveleid, HHTHT]Y
Gbum_BHPHLLEseT, off UsgenollF QFWBUTGE6T, oamful  Fibuem 2 _wje)
Gumesiz  elLwnhisefed gmulL  FPSAUYD et DgF  GFevelen P SFNIBE
BT GOOTLOI &5 60T

oTeie @evmendsulsyd iIF QUTHIF GFeveiansHde WH DTF 6ufl QIHLOTEID  LOBBID
MGl HNT6RNEH6NTE  LemaibdlD, FHoHTms, IF  CUIHIILBSL 6T  sTeiLie

615HSHM B HTHSHLD OEINEENE 5% G16TLIENSHE HewrL 3 euCHT(H
QeaTyasepdsemLuieons  GDImIETED  OBMID  HEILSTVdH GBI SHmeNH
SBEMTL_15eUGBIL_60T, @b BTy 60T 3B (6Th 3 emL_U LT 60T L G O TLJLsmeomu b

Hem_BleuBs Ssieuruledlsn GBTHSLOTGLD.
QUMJLILID 1: SIJF euHLOTEND WBMID GuNgF OFsvelss GuTH@ 1990-2018
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SLHSHTL S uleseien LemTuie)

SrF QuTHF OCFevaiarbABEGD rF aufl amLTAISHBGL enLuleomen  GHTLFL
umd usLGeuI CERIE B 6)HEN6ITD AL/ E0(C] usLGeumI LU 16)|SB61T
CoBasLsmsiTeniILL (Beitenen.  SisuBplen  (pgeyHenTs  Seiedl  HMT6lBEHSHELOemL Gu
GDBIRISTEL  OBMID B &STe0  OFHTLTYS6T  Sewrplwiil Beitemen.  DHBHGsuemern
DML L (PYQYHETHLD QUL (B6iTerent. 31685 Guimredrm ST F QurgIF
CFevaiebHB@&HL g aufl auEmLTEISHBGL enLulsomen @ WBBID RmHeuld
BMIesTibESTLIY o eI  eleipid, &Flevo  YPUIeHel — STJersTiulSHoSHTLL
STENILILL elsDen60 6TeNeYLD  H6mILM5IHSHIGTENSI.

SbsHamsuiey  Attari & Javed (2013)  esiueujsen  LmeAerogmeafed 19802010
QUMIWITEN  STVHOBHTLT — HIeydemel  SQUULWTES — OeTemi®  Uswiaisbasld,
QurmenTaTy  euenT&FS, oipF QUIHF OFevey PHW STTWIBEHEGH RenL_ulsome
esr_jiener ADF  oev@  apevsGargmensnr, ARDL Model, Johansen Cointegration
(POBHEMETL  LWeTIBHS  pITuiibSHen]. @QeuTseng uleileniy sigF  QFsvelsrd
CriyLoenmuient Um allen6IT6) HEN6TTEH Q& meniTg (BLILISHT6D ReuBsiBalenL Gul
BRI BTOHOGTLIL  Sremil LB emal e sevipwiiu’ Lg.  Ogbole & Momodu
(2015) etetieuE6T  1970- 2011 eusmywimesr 42 eQIBL  HTOHEOSHTLT  HISYHN6NL
uweTUBSHSH  wpdflwurelsy LeuelEsSHBGHL DFF  OFvalbHBGHL  SemLuileomen
CamLyy uBp egruibgieeneny. 1970 - 2010 euenFwITed QIBLTHS JigliLienL uleomeor
STOVHOSHTLT HIesenenll LwsiLB s sopedflumelsd Gauutiu’ L syuieller (el
STF  OFvNSHBSHL  LewialbsHHBGHLD R G s1&liwenpuwiTer  OHTLTL
STeILGaISTHS  sewifuiu’ Beitengl  (Olayungbo, 2013). &i8s6uneim  1w0Gsvdluw
BTG SHIeysemen LweBhsHa e i’ L Syuleler apeo(Ipld SITF LTSI BEGHD
QFevaleiHHBGID Sem_ulsomen Bewil  &Mevd OBHMLITL  sewipuiiu’ Beirengy  (Taha,
2008). @evmimauisd 1977 - 2009 euemFWITeN SHTOHOHTLT HIe|Hemenl LILITLIGEHS)
LB QOHREme], aWFFIUILGHHN CuTeB HILLI(penBHaisi SlglemLulsd s
QFB@GID DITF UBLTNSABGID RewLuleomen Gy ubl Ravinthirakumaran
(2011) etetiueNT  SUITUIHSISTONTT. SpUIele (WgeuTeigk @Qewi® LTM&EHHEG L Ulsd
HeWIL_BTeVF Floailensv HTemIILBaISHTHS GHBILLBE MBS

SiBIoL BUls usLBapLL L BTG SISl LWeLGHS Usmaibsd, GUITmenTaTy
alenI&Fd, oF OFevalemd PHwaBBBE Sl Cuwmer  HTTeSTHWSHOHTLTL
uBPud  Suieysei  GomOsmsiteniiul Beitenenr. Mehrara & Rezaei (2014)  ereiiLieuiy&eir
FIT6 BILIg60 SiJF QFevalB@GD STF aIBHTAIHIHBGHD RewL_ulsvren QHTLIL| Hlemsv
GamLjgurs  1978-2011  euemywimed 6UMBLIHSH STVHOBHTLT HIaYHemenl LWeTLBHEHI)
Granger Causality Gsrsmenssflen  ougluenLulsd  oipF  GFevey  LBEID
SITFBLOTHHBE AemL_Buwl DGR ST BTl Q& TLTL6TeNHTH
HWILMIHEHI6TOT6IT.  LITSHSeOHTeT BT lgssr  1972-2007  euedJWITeN  HTeVHOHTLT
SHINBMeN  LWeTBHHEH  QFuiwii’ L syuiielel  apeoipld SijF  OFeve), drF il
QUBTESHSHBEG @eml B @meud sryeisTflulgh CHTLTUTNSHTS  HemtlMlbleiTenenit
(Aisha & Khatoon, 2009). wGedwimelsd 1970 - 2006 GUEHFWITE  BHTEVHOHTL
HIGYBMET  SlQLILIHL TGS Oommemi® Taha (2008) eleiLe] SIJF  QUBLOTEISHABEGLD
g CFevalB@HD GewLulevmen @meufled SryemaTfiulgd QHTLIY  STemILBaISHTS
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SHeWILMIbSHI6TeNTT. @eiuTsres @dhHemeolil] OHTLIUTE UsLCam PUieHeT LsLBaum
BTBH6M6T HIaysemenl LW6ILIGHF CoBOsTaTeniIULgHLLINSS SHT6wIeVTLD.

ey (wenpuiwied

Qe yiellsd QTeWILTD HemevdGHTeuTenr 1990-2017 ecuedFWITeN SHTEOHOBTLT  HI6YH6IT
LweTUGSSULIL(BHsiTeren. @mI@ HTeLHOBHTLT HIeydenenll UGLUTUle| OFuiujb Curg
riseien  HTVHOHTLY BuTdE, TBrdH  Hetewll  LUflGFTHemen  BUTEIBOIBENNS
HIGaIB DNAWDTHIHTGD. DbHameulsd 0@ cpev Garmamenwumeng (Unit
Root  Test) Lol e1ileor BHTEVHOBHTL T 2 _ ML MLDEHEMENE BT MleuBbBEGL
LweTU(GSSULIBLD  (LPenBUITGLD.

GBI @i iedledl LITSHTeN OBBID Hiemewt CHTHBBIGBMENT DeDLHFH CHT6iTEHLD
QurmL@B dFev  QumEmaiwevemensr  HILLIBISEHID  LWSTLGSHSLILL (BelTeniar.  @mbig
aupFFiluGHse0  wrHflwm  (Error  Correction Model), wBpid  wifseEnss
QevLulleomen  HEWIL STV — FOBenevd OGHTLIIewen  alendGasBg  OCeamaTeigen
ommidementey (Johansen Co-integration Analysis) wmmib Granger Causality Gumenm
(pOBHeMen6l LIWsLBHS plieureng UGLUUTUIe] G FuiwiiuGaemgl.

ueoomyl  LIBOFeve)]  FOMLITL gL  SieDeiHEH  LMYSEHD  QUIBENS 0L HMD
QPAISHBE&G 2 GHIBBL CEFuwiul (Beemear. QwiE@ oiIF GuTHIEF QFsveailsner FTIHSH
wrwrsad SirgF aufl eumTaIhmd LIFsTer Frpm  ilursa|d Usmelbsld, IF
QUTHILIBHL 6T, FHOHTMS CUTTIBEUBNB  Hliewewr  FTIT  IPWITHD  CaTewi(®
FOTUTH 2 HeUTHSLILIL BeToNgHl. @i TBEET  DMHHID  Sewi®  6UHLHT6D
@mL_Oaiel  Qerem®  (Lag2) u@iunuie] OQFUMINILGAGBE. DSBS
LTBEEHD DISHDIHL U DL HNS 6IBHSLILLL  HIeyHemen iglienlulsd LGLLITUley
CauwinGE S B,

Inexpy= Bo+ pilnrevi+ Bolninf,+ Ssindebt; + Silnpope+ Up @

@6ieurmres  Lsoomy  LIB6F6e06)] FIOSILITL 196N dpeulomd TF QUTHIF OFevellsd DIJF
oufl eugplomend, ueieiessld (CPI), oF QuTsELBsL6, FaibeHTens Gumeiy &rym
LOTS&B6TT 61HHMBUl HTHHHMS GHLBGSHHIBHMSEH seiigl WHITH QFuIlILIBGa Bl

Sieled (g6 Hs6it

QurmenTHTy  IeEnEE @mLBw @me@GID  OHTLJuUsemen  aiendss  LisvGaiy
QUEDILIL.  (LPEmMBEB6TT STl LTeYID, Lomplaelell  LIFIDLISY  SHeilenloen]  Hls0eVUILOTS
HMILMNIHBEG FHMEL  UMHILILMHIGET 2 Heydleimser. @eummnlen  cpsold  GUIUILL
sTeollu@G&Hullsd ompslde  eTelleumm  UFIDLS  Srewl LGS emer, @rewi® LT &HEHLD
REBIGOHTEE  CBEBRIAWL  OHTLIY  CQETatiBheensiolT 6aibsB  ClBTaTeTeOMID.
@rewiy  TiEeenT  Remewia)dH  Hellewouleneuld,  OHTLFLNeN  FHetTeniouNenentu b
QmHIBs  HaTBHOBTNSHBGI  QUTHSHSHIONE  UMILIL (LPEDBUITES  FHBED  UHTLIL LD
STemIlLGSSBH. SDemewie) Crhysemiuioms  Emeb@ETulss — el6vs0Ml  LisiTelleEmid
Crysafaysien BT IYBEH DAGHOL SHSGD. IBTS IS THMIWIOTS  HLILT6
CrIGasm 19elhbal  alevdl @MmeGID. Grenh  IfeEnsE R ulsd  Senewie
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QeveorHBUTHI  DiBHToud  LFFw  QenewiauTdd  STemiUlLms0  Lsieflset  HHpfld
ST ILIBLD. AN BHTH Oxfley Gauawi L FTbHS LOBMILD FMJT
rsEhsHenLCuiwimer  GHTLTY HHmed euedgULIDd 2 @60  SILLUUL BeiTengl.
aemIULD 2 @ewenr CETeE@GWL Curgdl opF OuTsHF CFvalBGHL DJF  GUHLOTEID
BpI  oF  GuUIGHILUGSLT  aaUaBBIBSMLCW  BewiL  SHTeuHHe0  CBFHOSTL L
BleveyeusHemend  HTemeumd.  iBHBeusmen QUTHF OFevelBGHL UsueidGsD  OBBID
FUHOHTNS  slelaBEIBE LG HewiL.  HTVHHL  IHTOHTLIL  HlovayeugHened
SBITEUTEVITLD.

QMIULID 2: SpF OounrglF OCFovalibHBG  QIBOTEID, Lewleidbsd, SIfF

QUITHIBL 6 LOBOID FaIHOBHTNE CUTEIBBBRIGGL GenLuleomen QHTLILS6T (1990-
2017)
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30G apsv Barmemanil GumBUpIssT (Unit root test results)

STOHOBTLT HTeYH6T elOaTH QIBLSBHILMID OHTLJemud CaTeni®  SremiuBLD,
DISTAUH  (PAIMOAL  UBLSHILS  SIBHH eumLLTaG BT jmusds  Osmemi®h
STEILIBD. GUEHIULID 3 SUenidl STeVHOHTLT  oTlisenmed SF GQUTEHIF  GFevey,
IF  alfl QUEBLOTEILD, Uswieidbsld, TF CUTHILBSL6, FHoHTend oy sluieumimsler
L&MS (PpHe0 albHwng wl L CuTHEens auenTULLD cpsuld 6lleNHGHHHMBH. SmhiE
BHTVHOSTLT  Tfideien  eUBLIbBSH HoenmbLsd Burdh@ OHTLIUTE  DieusTelldbs
PQEIHTBSI.

amJULLD 3: STeHOSTLY mbiseiler WL EmE (WwHev elsHHwngl L Cursg
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Qeusurieled  LwTUGHSILLBeitenm  omlisellenl  MewevhdH  HeMEHLOUIHL ENLODUILI
ufl@arHlILsBETE v dpsv ADF Gargmener GoBolsTeTeniiL (Beiengl.

Ho: Non Stationary

H,: Stationary
Sefe  QumBedieny UL GHEHL wpHeomd L  elsHurgsded HO  s@siGsmsi
BIITaflesiLBasTed Smearhsl MISEHD (PSHEOTD L elSHUTFSHH60 Hlensvdd
HEMID QBT UUTHED BRI ILIBE GTBHI.

S Leuenem 1: i@ oo Cargmemens GUNGLDIEET

Variables ADF Test P —value Stationary Order of
Decision integration
Government Level 0.3541 Non-
Expenditure(Inexp) Stationary
1% Difference  0.0001 Stationary I(2)
Government Level 0.4460 Non-
Revenue(Inrev) Stationary
1" Difference  0.0004 Stationary I(2)
Inflation(Ininf) Level 0.2558 Non-
stationary
1" Difference  0.0097 Stationary I(2)
Government Level 0.7620 Non-
Debt(Indebt) stationary
1% Difference  0.0003 Stationary I(2)
Population(lnpop)  Level 0.9982 Non-
stationary
1% Difference  0.0147 Stationary I(2)

CPBULD:  BTEVHOBTLIT SHeyaerien HemilliL]

OmnaneigFen aml (B @ohdmanal ufCsrsmen GuBICLBIGE6T

IlEEneEE&E @enLuleorsr @mhiESmenadh Hemmwsnwl WHINBaSBE Cl2TaETeig 6
&L B @omnudmeane UCFTHmen (pemBeND LWSLGHSIUGH MBS, g  CUISHIF
GFeve], SITF aufl eUHOTEID, LemeibsD, JAJF CUTHILGHL 6, FarhoHTend GLmems
IHBEHEG WL BW  HTEOILBD HeWIL STV FIOHMeVdH OHTLTLIENeT  DiehL_WIT6NL
UBSHSHINBBEH ReIaITUIeled QHBEISmenie] BILLID LIWLIGSHSILL (BelTeng).
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Ho: wmisense QLB &l (B @mhdmaad GHTLIL @6vensv

H1l: wmisense QLB &G @mhdamanad OHTLIL 2 6wiB

@ne 0, 1, 2 afosseailso Trace Statistic Gumodenw ol Critical value
CuEIAHWITEIH  Gmpautd SELUSaTed  aB8HTel HO  wmssiul G WwIfsEhsE
QLB  Fl (B REHRSMEOD HEWIL BTG OHTLILD  STerLBaenmadl 61603
aBCsTeT  gBmE  QEmETEMUUBHBH.  DEG B LB QRIS ey
STILIL(HeUNSHS  SBT6T6VMLD.

Sl Lauenem 2: OnaEmeiFen dml (B @uhdmenell UfCFTHmen QUICLIBIGET

Maximum  Eigenvalue  Trace Statistic 5% Critical Lags Prob. value

rank value
0 0.924613 137.27410 69.81889 2 0.0000
1 0.807388 72.64618 47.85613 2 0.0001
2 0.510587 31.46926 29.79707 2 0.0318
3 0.284352 13.60555 15.49471 2 0.0944
4 0.189136 5.24137 3.84146 2 0.0220

CP6ULD:  BTEVHOBTLIT SHeysserien HemilliL]

HEWILBM60 QFHMLITL

IF QUTHFOFIBGD CFHfe Gt L FTyT 1ISEEHE@GD 2 6T6N  HeuIL STV
Qam_inienen  Saii_flousBaEtes SUILTSGSEILLL  @Hhidmaiad  GasLoLRIS
(Normalized cointegrating coefficients) sewi_pwiiie Geitengl. Siemen Floeiim@ 3 @ev
STLLLUL (helTene.  @mIG FMibd  WLMWTES  I0L&Gend  allgellevTel  DJF
QUTHIFOFeLAITENEH HTNILILIHS OBEHI. FTFTOTSHENTS DL_HWSE  allgalevTer ITF  6uffl
QIHLOTEUD, LIeieishalD, DJF QUITHILBHEL 6T, FenHOHTend 6T6ILIGT BT 6wl ILIHE 66T,
SF QuTHF QFevalB@Gld g aufl eumOTeID, DIFF CUTHILGHL 6T HPHWIBBISES
@ewLulsd  Cpysemiwg  QFHTLIUD SgF QuTHF  CFvelB&HID  UewieishslD,
FOHOHTMS YA WeNBBISHEG SewLuled eTFHTHeniud QHTLIUD STeniBS M.

Inexpi= Bot Pilnrev; + BoIninfi+ Balndebt;+ Bylnpop+ U, @

Inexp= 144.171+6.756Inrev,-3.4971ninf+2.182Indebt-10.685Inpop; ... @®)

Foeturl 1genen  GBmH@GBaTomuUls @WiE ol BhHlewniTé 144171  STemlILBES GBS
QBT BMHBEHI el 6THHORUTH HTTelulD GCFevauTd@ OCFVISHHTH BuTH
SF QuTgIFeFea Frmafl Gumngd 144.171 &Hd STemIUBID 6T6UISHTGD. GLosvid
SrF alfl aImOTaIHHD gBUGBL @ 6ih HSY FIraf s uTsF CFevelsd
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6.756 &l FHSfUmULD DFF QUTHILBGELOMISH @ HHHMTD AHSFHGW0
Curgl agyrefl opF  QuTElF  GFevaled 2182 ofh SHsfUmuud  gBUBSHSID.
UeeihHIOTIEH @ MHHHTL IHBFEGWD CuTgdl SF CuTsHF OFsveuteng 3.497
IHHHTL  GHoomeusnL WD,  SCHCUTEL  FUISHOHTMHWTNBH  @FH  HHBH 660
sFsfle@n  Curgk ogF  QUTHIFOFaTeNgk 10.685 aimsHHIMed  GenBeUsHL WD
6TEU6UMD.  LOMMSIBEMENMUILD  SieUBMledT G LIOUMIOSMUILID D Leusnssl 3 @60
STEHI6VTLD.

Sl Leauenemt 3: BewiL &MVl Sememioyd @Gewisll LfGFrsHemen QuBIGLBIS6N

Variables Coefficients Standard error T- Statistics
Inexp (-1) 1.000000

Inrev(-1) -6.755522 0.34784 -19.4216
Ininf(-1) 3.496958 0.36583 1.06329
Indebt(-1) -2.182369 0.13274 -16.4415
Inpop(-1) 10.68533 3.80701 2.80675
Constant -144.1709

CP6ULD:  BTEVHOBTLIT SHeyaserien HemilliL

aIWFFAUUGHSH6L IS CUBIGLBISST

IBEhEEH RemLuleomel  GUIBIETeVdH OCSHTLIL WBDBID HWILSTELF  FLOHEN6L
GumeimBeuBeNnBSH SemTL Sl LD (PpSHLOTSHLI LwIeTUBSSUIUL L U6 B LILOTS
QIWFFALLGSSH0 THFWm  eMhIGH MBS  HEWIL STV  FLOBIENEVHU! DN IHBES
wrflsellsd  @IGeuTH  aIMLIPD 6% Dlemelenmsy  FFULBHH0 S 1DCLIMIS 6B
elediligh  @UEUTS(emB  cpevld AL LU (B6Tengl.  GDIhIBTeuHH 60 TpleeT  &l6v
N6VBHEVHEM6NTH  OIBTEmTIQHEBHEVTID.  [HEWILHTeVHSHE0 Remer  FRULGSHSLILL60TID.  E6)
QWFFALLGSHSHD  TAAWmeUTEOIE  GBIRISETES OCBTLIL, HetiLsTeudh CHTLFL,
HeWIL_BT60 FRULBHSH6L 6IHILIDBNBES CBT6mTIY(HEBELD.

Sl Lauenem 4: aWEFFHULGSHDH0 ondHfl BewismeoF FoBlenso GLEIGLINISEIT

Variables Coefficients Standard error T-Statistics
Alnexp 0.090274 0.30757 0.29351
Alnrev 0.212688 0.09135 2.32829
Alninf -0.163247 0.08720 -1.87219
Alndebt 0.001079 0.14572 0.00740
Alnpop 0.003500 0.00132 2.64416

PEULD: BTEVHOBHTLT HIe BHerlen HemilliL]
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S Leuenemt 4 @0 STLLLUL (BeiTenLg g GurglF GFsvelst FflLGHHD Cousd
Gomsll  GQuEIng  0.090274  smewiliLBeuBILeT  LsTeilaluy  FHwmsl  GQUTHemenLod
SHOTEMOWIBBHTHOD  HTOILLBSBH. dSHToUH aWQF FRULGSHHO Coudsd @GewisLl
Quuogdwineng  Crsenflwiorsad 005 & alld FmBHTEHaD  STERILILIHIHEITEL
yemeeluy  FoHwrsl  QUIheHIeNLS  SHETMLWBBHTGHWD. oG oipF  GUTgHIF
QFevalelr 15x1 61ATUMITS eHOTE GHTOIH AHTFHH6T L IDOLIBBTEL DiFHl [HewTL
BTVHHEL FLoBenevenll GBTHE BBTOTLIH 6T6LnNSHS GHMBISHBS MBS

SIBHBUTEI FHLbHH HTev TF OUTHF CFUIBHID HHDSTL DFF  CUTHIF
CFevalBeld e Bw Ueeleluy FHAWTE GUTHETNIDSSHTMID  ITUIHSH  almBUNEL
ool OFHTLILD STl eflsDeney 6T6ilLIeNd DL eusnewl 5 @6 (19656l (hhel
HeWI[H  OBTETETEVTID. DYEUTL HL[HSH STV LIWINNDBSH 6IBHRIBEHHGID HHLDHTEL DJF
QuTalF GFsvalBED RemLulsd GUIBIBETEVHHL LsTell aluy FaHwWTEs GUTHEHEHENLOS
HIMD  aUTUIHSH — auemBUTed  Chisemiwgd OBTLIL — STewlLBHSIBEH  6T60T60MLD.
SIBHBUTL HLHSH &ML DJF alfl eUEHLTETSHI 6 CLBICIETEYHEHHEGID BHDPSHTED DTF
QuTalF GFsvalBEID @emLulsd GUIBIETEVHHD Lstel aluy FaHwTs GUTHEHeHENLOS
HIMD  aUTUIHSH — auemBUTed  Chisemiwid OBHTLIL — STeLBHIBEH  6T6060MLD.
SLHHIM60 SJF OUTHILGSLDSGD, SLHHHBMV FIHOHTMHHGLD HHDBTED JF
QuralF OFevalBel @wLBw ystefaluy FAWTE GUTHEITIENLOSHSHTND  aITUIHS
amaulsd erelelldh GHTLIYUD STemILLal60ems0  6IGILIMSUID S Lelenswl 5  E60
QmHH HMBHOBTETETEVMLD.

Sl Lauenem 5: aWFFHUILGSDHe0 wrFHfl Gmrsreolt LflCFTHeme GUBIGLIBISSIT

Variables Coefficients Standard Error T- Statistics
Alnexp(-1) 0.102683 0.34057 0.30150
Alnrev(-1) 2.618422 1.38711 1.93356
Alninf(-1) 2.596091 1.46990 1.76617
Alndebt(-1) -0.633704 1.26827 -0.49966
Alnpop(-1) 8.874753 60.0911 0.14769

CPBULD:  BTEVHOBTLIT SHeyaserien HemilliL

wilaendd QoLulsd @mallflds OFHTLIL STELGHHBHT  DsVevdH  Smauddh
OFHTLIL smeuiILGHamasT eamsg WwHUIB CFueasbg Granger sryem sTHwE
Gamgmamen LIWISTUBSHSILIB &SI smeTen BICERIED LedeugpLom
STEILILI(H A 6HT360T.

Ho: smremiamfluig Ga L jenLd Garsuighobsals0emne0

Hi: smremiamfluig QsmLjenus CaresiBsiisend
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Sl Lauenemt 6: Granger amyemr &mfluill Lfl@FTsenem| QUEIGLIEISSIT

Hypothesis Lag Probability Results

DLREV does not Granger Cause DLEXP 2 0.0482 Rejected
DLEXP does not Granger Cause DLREV 2 0.8597 Accepted
DLINF does not Granger Cause DLEXP 2 0.0012 Rejected
DLEXP does not Granger Cause DLINF 2 0.4570 Accepted
DLDEBT does not Granger Cause DLEXP 2 0.2340 Accepted
DLEXP does not Granger Cause DLDEBT 2 0.0326 Rejected
DLPOP does not Granger Cause DLEXP 2 0.0128 Rejected
DLEXP does not Granger Cause DLPOP 2 0.8236 Accepted
DLINF does not Granger Cause DLREV 2 0.0497 Rejected
DLREYV does not Granger Cause DLINF 2 0.0214 Rejected
DLDEBT does not Granger Cause DLREV 2 0.3407 Accepted
DLREV does not Granger Cause DLDEBT 2 0.8568 Accepted
DLPOP does not Granger Cause DLREV 2 0.2624 Accepted
DLREV does not Granger Cause DLPOP 2 0.2657 Accepted
DLDEBT does not Granger Cause DLINF 2 0.8957 Accepted
DLINF does not Granger Cause DLDEBT 2 0.9816 Accepted
DLPOP does not Granger Cause DLINF 2 0.3536 Accepted
DLINF does not Granger Cause DLPOP 2 0.3965 Accepted
DLPOP does not Granger Cause DLDEBT 2 0.0182 Rejected
DLDEBT does not Granger Cause DLPOP 2 0.0920 Accepted

CPBULD:  BTEVHOHTLT Heydberien wemilliL
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S Lealenemt 6 @6y F CUTHF OFevalB@GL DTF eufl eUHLOTEID, LeweidaLD,
TF OUTHIUBEL 60T, FnHoHTeNd YPIWaBBISHEG RwLuled @mUSS Hryem HTfluid
OaTLIUD uewieidald LBmID  SiFF  eufl  eupOTEND  PHWeBBISEG vl uled
Qmuss  sMremt  STHwE  OBHTLIUD DFF  OUTHUGSLET LBBID  FarHoHTensd
AFWBBIEG RoLuled @mUSS HTFe ST OHTLIYD STerLBS e
oINS (Lplge)&meled EMmbadl CUBBIGECETETETVTLD.

(LD )

IF auifl QU(HLOTEUILOT 6V HI JF QurgF QFeveilenend Sylomeiiuged
WPSHAWITEOHTH  rBlwTED. CHBUTHID SiFF CUTHIFCFalemend &FLOTENILIGS 60
uemiaibslD,  SPFOUTHILGELE,  FaHoHTemds  CuTeip  IBIEEHD  HTHSLD
CFbaidsmer. Sevmmall QUTHMTHTIHH DTF GUTHEF CFevalB@&HID iTF 6ulfl
QUMHTIHHBGHID GewLUuled OHTLIL6TeNHT eTailiensll  GLTHefluievsmenel  HIL LIBIG6I
APsOD  LGLIUTUIS) Uy  GprH@Ler  Gsleumuley BGoBOsTeiTemILL L 6mLD
GPUILHHEHHTGHID. ASTUH DJF UTHEF OCFevalBGHL TF  aufl  eIHLOTEIID,
uemeibslD, TF  QUTHUBSLE, FaIGHoHTmad CuTaBaBEBE&GL  GemLuleomer
G T lenend Cxefleumsl yflba Qa&meiTEmpLD Gural 61T BHIT60
CETeTenaWITSSRISMeNF FBLLB GoBosTsiTen (LU L.

Spuieler  (pgels Ly SFF  QUTHIFOFRID IF  alfl  QIEHTEID  LisTefaiuy
FHwns Criseniwgd QFHTLLlemend CHETeRILHTH DB EMBEH. Gosvd, CiEmaTeig6i
LB @RESmeaall LUGLUTWe OuT®efiwevemsnsl HI'LIOTISH DFF CGUTHIFOF606),
SITF alfl eULOTEID, Leuaibsld, JF OUTHILGSHL 6, FarhoHTend BUTEID b
wIfaEndGD @ BW  apsiiml gl (B @HREIESnea|HeT  HTILILIHEITB6T 6160113
ey OuBLULLE. AGCHTBG oIF CFeve), oF eufl eumLIMISHBEG RewL Cu
Qe srpausTfiud  COHTLIUTENSTE  SHILMSIWILLL . JASTOUH  DTF o]
QUBLOTEIDTSIEH DITF OUTHIFOFeualen 15&H STremsTiug, CHTLJemLd CaTemiBsiTeng.
TBTS  DFF CuTHF OFevautengdl iFF  oufl  eumLTRISSH 6T W Sryenr STl
OHTLFemLdh OBmenTigHHHTE0ME  6TET6VTLD.

BeIIMBUI  HBTEVBL L GHHO  FUHOHTmHL  QUHBHID, [HSHJOULIDTH, BUTTFELp60,
UTSISTLILEF QF6v6), Sipfeiuisd aueNiT&S, QuTL_s6ril60T allensuBuIBBLD,
FupHTWLILIeRIS6T, OurgHibsLen  Cumeiip LGB  &TahIGET6TED  DiFEH HHIF
CFevBleiB  oIFF OUTHEF OFeveutangd oFF  eufl  euBLTISSH6T psoBlo  LLTHS
Cruwiu@deama. oF  QursmF  OFeveid  OHTLII @f Sigas  slelalse)
CFevall6vmD 6T6MTLIGHI DIHEMIGHL U GLDHIMeVENW L IQUIZH. SHM6N DPSTH LT
UFeoJ “Oaevaleir Fflumedr oiemey FUPSTWLSHI6T POIOHENETUID, BHemeUSEM6NILILD,
Srdlen OFeve)] elemena|Hemenu|d, OFsvell HeDLSHEHID QIHAITENUILD, LDHH6eMMe  auif
CsTHHEID alBLILIGHMBUILD, auif] Al &L 6v A mEBH e FHEMLOENUIULD,
FUPHTUIHSGVIGITEN  IDHHMENMUD, FTHRIGMENUID, QF60ID, QIHAITUI S EUIRITBNS6
LRSS enL Wb, QUTmeNTHTT euenJFF  Hlewevenuiu|d, LOBENBUI  OTBBEHIIQUINIBENBUILD
RLUSTGD” a1y (GmaTd, 2004).

Qurgleurs  SiFF  QUTHF  CFeveutandl  elenensHBaTes  CFWIBLGHBHUILIBGISH6
ApeVIDTd @  BILmegl  Qummentary  FHulsd  euensdl  MHewsvemws  GpTdH
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BBTOUMHLUID. DHHUMBUND DHH6NHI  Hevell HHFH CoBOsTeTenILBE B  DTF
QurglF GFevautengl 2 BUSHSH BLAIgHMSBHNE L& (WPpHeoh OFwiuGn Cur@sh
SIBBTLTNEH  ueMJFFAL LTenHUlsd OF6vsnID. BHTLIged LUTHISTUIBE GoBesTsiTend
CFeveihEemensd  GmDBLLST  cpeold SbBlGSulemer  BrLige  SLlelBmHHF
Qewmpur@seisd  (WHedLeomd.  HIoLBGlled  BTLIgsd  CQurgiF  GFsvalene
alenenbHMBen  WHH  auenBUled  (PTEIBHBHIF OCFLUSBBHTR  CUHLOTEID  H(HLD
el (LpenmHemeT allhEHa OFuiul GeuswrBLb.

@6ueuTUIe)] GHTLIUTET 6UNTULDBHMEN HleuThHd) CFuleusmHe peoond 618 THTe0d 5560
Qe wid QFHmLiTumen  SUie|Hemen  GBOST6ITEN (LIQUD. DISHTaIH SSIQITUIITEIG]
a5F  eufl  eu@pOTEID, UGBS, DFF  QUIHIUBSL, FrHOHTMS sl
LTBlEemeT  LTSHHTD  HeueubaHled OCamenadmgl. s GTdHs 2 METLG 2 BUSS,
BGeuemsvulsitemin, DFFuIed HTJemiaEe, HMHH UIHHHID, UTHSTUILF GFevey GuTsTB6T
sHauHHe0  GameTeniLLalsvenev.  QbomilsEn DFF  QuTEIF  OFevelsned
SHiylomeiigled wpeHw (1A1G)) A ILCHT(H TF QurglF O&e0Ceur(h
CaTLUmL WenauTEa|ld  STemlILGEamg. ot @sHmenr ule Sevl Ceaueiwirsd
Carewih  eIFFHETeL  puieysst  CoBOsTeTeniuLsomd.  HCHTG gF  QUITHF
QFevelelt 15&H TF  6Ufl  DIELEUTSH  GUMHLOTEN(IPLD HTHHD OFVISHHIUBHTED  JF
aflulsbeord  QIBLOTENGHMSBUID @  STJelunsd  Osmemi(h  GUT®meulsvsenell
U@ LILITUI6)&6IT BLoBOBT6ITEUH 6T CLP6VLD T THT60 Su1e emedt Fmliym
CoBO\sTeTeN(LPIQULD.
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