
6/(0$�-RXUQDO��9ROXPH�����1R�����0DUFK������

3DJH����

7KH�&DVH�IRU�&RPSDUDWLYH�DQG�'HYHORSPHQW�3XEOLF�$GPLQLVWUDWLRQ�LQ�WKH�(QHUJ\�
6HFWRU�

$�8�%��.DUXQDUDWQH�
'RFWRUDO�6WXGHQW��'HSDUWPHQW�RI�3XEOLF�$GPLQLVWUDWLRQ�DQG�3ROLF\��8QLYHUVLW\�RI�*HRUJLD��86$�

$EVWUDFW�
7KLV�SDSHU�DUJXHV�IRU�WKH�QHHG�IRU�D�&RPSDUDWLYH�
DQG�'HYHORSPHQW�$GPLQLVWUDWLRQ�IUDPHZRUN�IRU�
WKH� EHQHILW� RI� WKH� HQHUJ\� VHFWRU� RI� GHYHORS�
LQJFRXQWULHV�� ,W� HPSKDVL]HV� WKH� QHHG� WR� OHDUQ�
IURP�WKH�FKDOOHQJHV�IDFHG�E\�WKH�HDUO\�HGLWLRQV�RI�
VXFK�IUDPHZRUNV�ZKLOH� OD\LQJ�RXW� WKH�GLIIHUHQW�
RSWLRQV�RI�DLG�DQG�DVVLVWDQFH�DYDLODEOH�IRU�GHYHO�
RSLQJ� FRXQWULHV� WR� EXLOG� WKHLU� ORFDO� LQVWLWXWLRQ�
DQG�JRYHUQDQFH�VWUXFWXUHV��

,QWURGXFWLRQ�
-UHLVDW��������>�@�GHILQHV�JOREDOL]DWLRQ�LQ�WHUPV�RI�
OLQNDJHV��LQWHJUDWLRQ��LQWHUGHSHQGHQFH��DQG�FRQ�
QHFWHGQHVV� DPRQJ� HFRQRPLHV�� SHRSOH�� FXOWXUHV��
DQG� FRXQWULHV��7KH�EURDG�EDVHG�JOREDOL]DWLRQ� LV�
VXSSRVHG� WR� KDYH� WKH� REMHFWLYH� RI� LQWHUQDWLRQDO�
FRRSHUDWLRQ�WR�RYHUFRPH�FRPPRQ�FKDOOHQJHV��

,QFUHDVLQJO\�� WKH� SUREOHPV� FRXQWULHV� RU� QDWLRQ�
VWDWHV� IDFH� WUDQVFHQG� WKH� JHRJUDSKLFDO� ERXQGD�
ULHV� FRQWUROOHG� E\� WKHP�� )RU� H[DPSOH�� WKH� KD]H�
JHQHUDWHG�IURP�GHIRUHVWDWLRQ�LQ�,QGRQHVLD�DIIHFWV�
LWV�QHLJKERUV��6LQJDSRUH�DQG�0DOD\VLD�IURP�WLPH�
WR�WLPH��PDNLQJ�WKH�RXWGRRU�OLIH�XQEHDUDEOH�DQG�
FDXVLQJ�LOOQHVVHV��,QWHUQDWLRQDO�VDQFWLRQV�RQ�PD�
MRU�RLO�H[SRUWHUV�VXFK�DV�9HQH]XHOD�DQG�,UDQ�ZLOO�
QRW�RQO\�KXUW�WKHVH�SURGXFHU�HFRQRPLHV�EXW�DOVR�
WKH�RLO�LPSRUWHUV�ZLWK�D�JHRJUDSKLF�SUR[LPLW\�WR�
WKHVH�FRXQWULHV�ZKR�UHO\�RQ�UHODWLYHO\�FKHDS�RLO�
GXH� WR� ORZHU� WUDQVSRUWDWLRQ� FRVWV�� ,W� LV� VXFK� D�
FRPPRQ� FKDOOHQJH� ²� WKH� 2LO� &ULVLV� RI� ����� ²�
ZKLFK�SURPSWHG�WKH�IRUPDWLRQ�RQH�RI�WKH�SUHP�
LHU�LQVWLWXWLRQV�LQ�WKH�HQHUJ\�VHFWRU��WKH�,QWHUQD�
WLRQDO�(QHUJ\�$JHQF\��,($��E\�2(&'��2UJDQL]D�
WLRQ� IRU� (FRQRPLF� &R�RSHUDWLRQ� DQG� 'HYHORS�
PHQW��FRXQWULHV��

-UHLVDW��������>�@�SRLQWV�RXW�VRPH�SRVLWLYH�LPSDFWV�
RI� JOREDOL]DWLRQ� RQ� SXEOLF� DGPLQLVWUDWLRQ�� WKH�
SXVK� WRZDUG� GHFLVLRQ�PDNLQJ� E\� QHJRWLDWLRQ�
DQG�FROODERUDWLRQ�UDWKHU�WKDQ�VHOI�VHUYLQJ�XQLODW�
HUDOLVP��WKH�IRFXV�RQ�WKH�FXOWXUH�RI�SHUIRUPDQFH�
RI�WKH�JRYHUQPHQWV��WKH�UHEXLOGLQJ�RI�WKH�LPDJH�
RI�OHDGHUVKLS�GHVLUHG�E\�WKH�SHRSOH��QHHGLQJ�WKH�
DSSURDFK�WR�EH�PRUH�UHFRQFLOLDWRU\�DQG�FRQVXOWD�
WLYH��DQG�WKH�LQFOXVLRQ�RI�HIILFLHQF\�GULYHUV�VXFK�
DV� H�JRYHUQPHQW�� � +RZHYHU�� DV� KH� HODERUDWHV��
JOREDO�LQWHUGHSHQGHQFH�LV�IRUFLQJ�WKH��

UHFRQVLGHUDWLRQ� RI� WKH� WUDGLWLRQDO� DVVXPSWLRQV��
SURSRVLWLRQV�� DQG� SULQFLSOHV� RI� SXEOLF� DGPLQ�
LVWUDWLRQ��PDLQO\�EHFDXVH�RI�WKH�SUHGDWRU\�HIIHFW�
RI�JOREDOL]DWLRQ�RQ�WKH�LQGHSHQGHQFH�RI�QDWLRQDO�
JRYHUQPHQWV��:KLOH� WKLV� HIIHFW� RI� UHGXFLQJ� WKH�
SRZHU�RI�QDWLRQDO�JRYHUQPHQWV�LQFUHDVHV�WKH�OHY�
HUDJH�SHRSOH�KDYH�RYHU�WKHLU�JRYHUQPHQW��LW�LV�QRW�
QHFHVVDULO\�D�JRRG�WKLQJ��DV�WKH�SRZHU�RI�WKH�JRY�
HUQPHQW�HOHFWHG�E\�WKH�ORFDOV�KDV�EHHQ�UHGXFHG�DW�
WKH�H[SHQVH�RI� LQFUHDVLQJ�WKH� LQIOXHQFH�RI�WKRVH�
ZKR�DUH�QRW�HOHFWHG�E\�WKH�ORFDOV��7KLV�GHYHORS�
PHQW�FRXOG�XQGHUPLQH�WKH�HIIHFWLYHQHVV�RI�D�QD�
WLRQDOLVW� DJHQGD�VHWWLQJ� DQG� FRXOG� KLQGHU� WKH�
JURZWK�RI� D� FRXQWU\� QR�PDWWHU� KRZ� FRPSHWHQW�
WKH�JRYHUQPHQW�LV��

$�SULPH�H[DPSOH�LV�,VUDHO·V�UHOXFWDQFH�WR�MRLQ�WKH�
,($�GHVSLWH�EHLQJ�TXDOLILHG�WR�GR�VR�VLQFH�������
5HWWLJ��������>��@�DQDO\]HV�WKDW��ZKLOH�WKH�PHP�
EHUVKLS�ZRXOG�KHOS�WKH�FRXQWU\� LQ�WHUPV�RI�LP�
SURYLQJ� LWV� HQHUJ\� VHFXULW\�� RSWLPL]LQJ� HIIL�
FLHQF\��DQG�SURPRWLQJ�HQYLURQPHQWDO�OHJLVODWLRQ�
DQG�UHJXODWLRQV��LW�KHVLWDWHV�WR�MRLQ�EHFDXVH�RI�WKH�
JHQHUDO�VXVSLFLRQ�WRZDUGV�WKH�LQWHUQDWLRQDO�FRP�
PXQLW\� DQG� LWV� RUJDQL]DWLRQV� IXHOOHG� E\� WKH�
VWURQJ�QDWLRQDO�VHFXULW\�PLQGVHW��$QRWKHU�REVWD�
FOH�WR�PHPEHUVKLS�SRLQWHG�RXW�E\�5HWWLJ��������LV�
WKH� ODFN�RI�DZDUHQHVV�DPRQJ�SROLF\PDNHUV�DQG�
RIILFLDO� JRYHUQPHQW� ERGLHV� RI� WKH� SRVLWLYH� UROH�
WKH�,($�FRXOG�SOD\�LQ�WKH�,VUDHOL�HQHUJ\�VHFWRU��

7KH�UHYLHZ�RI�,VUDHO·V�SRVLWLRQ�RQ�,($�PHPEHU�
VKLS�KLJKOLJKWV� WKH� LPSRUWDQW� UROH�&RPSDUDWLYH�
DQG� 'HYHORSPHQW� 3XEOLF� $GPLQLVWUDWRUV� FRXOG�
SOD\� LQ� IDFLOLWDWLQJ� WKH� IORZ� RI� NQRZOHGJH� DQG�
WHFKQLFDO�H[SHUWLVH�IURP�WKH�GHYHORSHG�ZRUOG�WR�
WKH�GHYHORSLQJ�ZRUOG�LQ�EXLOGLQJ�QDWLRQDO�SROLF\�
DQG�DGPLQLVWUDWLYH�IUDPHZRUN� WR�IDFH�WKH�PRG�
HUQ�FKDOOHQJHV��

:KDW�LV�&RPSDUDWLYH�DQG�'HYHORSPHQW�3XEOLF�
$GPLQLVWUDWLRQ"
-UHLVDW� ������� >�@� GHILQHV� WKDW� WKH� &RPSDUDWLYH�
3XEOLF�$GPLQLVWUDWLRQ�LV�WKH�VWXG\�RI�DGPLQLVWUD�
WLYH�LQVWLWXWLRQV��SURFHVVHV��DQG�EHKDYLRUV�DFURVV�
RUJDQL]DWLRQDO�� QDWLRQDO�� DQG� FXOWXUDO� ERXQGD�
ULHV��5LJJV��������>��@�UHFROOHFWV�WKDW�WKH�&RPSDU�
DWLYH�$GPLQLVWUDWLRQ�*URXS��&$*��RI�WKH�$PHU�
LFDQ� 6RFLHW\� RI� 3XEOLF� $GPLQLVWUDWLRQ� �$63$���
ZKLFK�ZDV�FKDLUHG�E\�KLP��FDPH�WR�EH�LGHQWLILHG�
ZLWK�ZRUN�RQ�WKH�DGPLQLVWUDWLYH�SUREOHPV�RI�GH�
YHORSLQJ� FRXQWULHV�� DOWKRXJK� LWV� RULJLQDO� IRFXV�



6/(0$�-RXUQDO��9ROXPH�����1R�����0DUFK������

3DJH����

ZDV�PRUH�EURDGO\�RQ� WKH� FRPSDUDWLYH� VWXG\�RI�
DOO�V\VWHPV�RI�JRYHUQPHQWV��7KHUHIRUH��WKH�ILHOG�
RI� 'HYHORSPHQW� $GPLQLVWUDWLRQ�� ZKLFK� FDQ� EH�
FRQVLGHUHG�DV�D�FR�ILHOG�RI�&RPSDUDWLYH�$GPLQ�
LVWUDWLRQ�� ZDV� DQ� LQYHQWLRQ� LQ� WKH� ����V� DQG�
����V��'HYHORSPHQW�$GPLQLVWUDWLRQ�UHTXLUHG�WR�
EH�VWUHDPOLQHG�GXH�WR�WKH�QHHG�RI�WKH�WLPH�WR�LQ�
WURGXFH�JRRG�SUDFWLFHV�DQG�WHFKQLTXHV�WR�GHYHO�
RSLQJ�FRXQWULHV��PXVKURRPLQJ�DOO�RYHU�WKH�ZRUOG�
GXH�WR�UDSLG�GHFRORQL]DWLRQ��

:KDW�LV�'HYHORSPHQW�$VVLVWDQFH"
7KH�2(&'��2UJDQL]DWLRQ�IRU�(FRQRPLF�&R�RSHU�
DWLRQ�DQG�'HYHORSPHQW��VWDWHV�WKDW�WKH�DLG�WKDW�LV�
IORZQ�WR�WKH�GHYHORSLQJ�ZRUOG�LV�NQRZQ�DV�2IIL�
FLDO�'HYHORSPHQW�$VVLVWDQFH��2'$���,W�LV�GHILQHG�
DV�´JRYHUQPHQW�DLG�GHVLJQHG�WR�SURPRWH�WKH�HFR�
QRPLF� GHYHORSPHQW� DQG�ZHOIDUH� RI� GHYHORSLQJ�
FRXQWULHVµ��,W�DGGV�WKDW�´DLG�PD\�EH�SURYLGHG�EL�
ODWHUDOO\�� IURP�GRQRU� WR� UHFLSLHQW�� RU� FKDQQHOHG�
WKURXJK�D�PXOWLODWHUDO�GHYHORSPHQW�DJHQF\�VXFK�
DV� WKH�8QLWHG�1DWLRQV�RU�7KH�:RUOG�%DQN�� 7KH�
DLG� LQFOXGHV� JUDQWV�� ¶VRIW·� ORDQV�� DQG� WKH� SURYL�
VLRQ�RI�WHFKQLFDO�DVVLVWDQFHµ��,W�LV�HVWLPDWHG�WKDW�
PRVW�RI�WKH�GHYHORSPHQW�DLG�FRPHV�IURP�JRYHUQ�
PHQW�DVVLVWDQFH�SURJUDPV�VXFK�DV�WKH�2'$��'H�
YHORSPHQW� DLG�DQG�DVVLVWDQFH�VFKHPHV�DUH� LQWH�
JUDO� FRPSRQHQWV� RI�&RPSDUDWLYH� DQG�'HYHORS�
PHQW�3XEOLF�$GPLQLVWUDWLRQ�SURJUDPV��

5HOHYDQFH�WR�(QHUJ\�6HFWRU
7KH�(QHUJ\�3ROLF\�DQG�WKH�3XEOLF�$GPLQLVWUDWLRQ�
RI�LW�DUH�UHODWLYHO\�XQDQFKRUHG�FRQFHSWV�LQ�GHYHO�
RSLQJ� FRXQWULHV�� )RU� LQVWDQFH��&KLQD� IRUPHG� LWV�
1DWLRQDO� (QHUJ\� $GPLQLVWUDWLRQ� �1($�� DV� UH�
FHQWO\�DV�LQ�������GHVSLWH�SUHYLRXV�HIIRUWV�WR�SXW�
WRJHWKHU� D� QDWLRQDO� IUDPHZRUN� WR� DGGUHVV� WKH�
FRQFHUQV�LQ�WKH�HQHUJ\�VHFWRU��7KH�ZD\�D�FRXQWU\�
FDUULHV�RXW�LWV�HQHUJ\�SROLF\�KDV�VLJQLILFDQW�LPSOL�
FDWLRQV�RQ�LWV�GHIHQVH��WKH�TXDOLW\�RI�LWV�HQYLURQ�
PHQW�� LQWHUQDWLRQDO� UHODWLRQV�� DQG� PRVW� LP�
SRUWDQWO\��WKH�ZHOO�EHLQJ�RI�LWV�SHRSOH��7KH�DUJX�
PHQW�WKDW�WKH�GHYHORSLQJ�ZRUOG�KDV�PRUH�SHRSOH�
DQG� WKDW� WKHLU� FDUERQ� IRRWSULQW�ZRXOG�EH�PXFK�
KLJKHU�LI�WKH\�DUH�WR�GHYHORS�WR�DFKLHYH�WKH�VDPH�
VWDQGDUG�RI�OLYLQJ�RI�WKH�GHYHORSHG�ZRUOG�FRXOG�
EH�D�SDUDPRXQW�EDWWOH�EHWZHHQ�WKHVH�WZR�ZRUOGV�
LQ�WKH�QHDU�IXWXUH��

/HDUQLQJ�IURP�(DUO\�([SHULPHQWV�RI�&RPSDUD�
WLYH�DQG�'HYHORSPHQW�$GPLQLVWUDWLRQ�

,Q�WKH�IRUPXODWLRQ�RI�D�IUDPHZRUN�IRU�&RPSDUD�
WLYH�DQG�'HYHORSPHQW�$GPLQLVWUDWLRQ�VXUURXQG�
LQJ�WKH�HQHUJ\�VHFWRU�� LW�ZRXOG�EH�ZLVH�WR� OHDUQ�
IURP�WKH�H[SHULHQFH�RI�HDUO\�H[SHULPHQWV�RI� WKH�
ILHOG·V�VFKRODUV��

$V�5LJJV� ������� >��@� UHFROOHFWV�� WKH�ZRUN� LQ� WKH�
ILHOG� RI� 'HYHORSPHQW� $GPLQLVWUDWLRQ� ZDV� OLP�
LWHG� WR� WKH� SHULRG� RI� IXQGLQJ� SURYLGHG� E\� WKH�
)RUG�)RXQGDWLRQ�VWDUWLQJ�IURP������RQ�WKH�FRQ�
GLWLRQ�WR�ZRUN�RQO\�RQ�'HYHORSPHQW�$GPLQLVWUD�
WLRQ�� 2QFH� VXFK� IXQGLQJ� H[KDXVWHG�� WKHUH� ZDV�
YHU\� OLWWOH� HQFRXUDJHPHQW� WR� FRQWLQXH�ZLWK�'H�
YHORSPHQW�$GPLQLVWUDWLRQ�� ,W� FRXOG�KDYH� OHG� WR�
WKH� VLWXDWLRQ�ZKLFK� 5LJJV�PHQWLRQV� WKDW� VRPH�
WLPHV�DGYLVRUV�KDG�EHHQ�VHQW� IRU� ILHOG�UHVHDUFK��
WUDLQLQJ��DQG�FRQVXOWDWLRQ�ZLWK�OLWWOH�WUDLQLQJ�RQ�
ZKDW�WKH\�DUH�VXSSRVHG�WR�GR��7KHUH�KDG�EHHQ�QR�
DQDO\VLV�RQ�WKH�SRWHQWLDO�IRU�UHFLSLHQW�GHYHORSLQJ�
FRXQWULHV�WR�IXQGLQJ�VXFK�D�FDXVH��7R�HQVXUH�WKH�
VXVWDLQDELOLW\�RI�VXFK�D�SURJUDP��LW�ZRXOG�EH�SDU�
DPRXQW�WR�GHILQH�GHGLFDWHG�UHYHQXH�VRXUFHV��)RU�
H[DPSOH�� LI� WKHUH� DUH� DQ\� QHW� HQHUJ\� H[SRUWHUV�
ZKR�DUH�2(&'�PHPEHU�GRQRUV��SUREDEO\�D�SHU�
FHQWDJH�RI�WKHLU�QDWLRQDO�UHYHQXH�IURP�HQHUJ\�H[�
SRUWV�FRXOG�EH�GHGLFDWHG��

:KDW�LV�LQ�LW�IRU�WKH�GRQRU�FRXQWULHV�WR�HQJDJH�LQ�
WKH�&RPSDUDWLYH�DQG�'HYHORSPHQW�$GPLQLVWUD�
WLRQ� IUDPHZRUN"� (DVWHUO\� ������� >�@� KLJKOLJKWV�
´WKH�W\UDQQ\�RI�H[SHUWVµ�FRQWHQGLQJ�WKDW�´WKH�DLG�
KDV�EHHQ�XVHG�LQHIILFLHQWO\�WR�IXQG�LQDSSURSULDWH�
SURMHFWV�RIWHQ�GHVLJQHG�WR�DVVLVW�HOHPHQWV�RI�GR�
QRU�HFRQRPLHVµ��:KLOH�JOREDOL]DWLRQ�LV�RIWHQ�SHU�
FHLYHG�DV�D�FRQFHSW�LPSRVHG�E\�WKH�:HVW�RQ�WKH�
UHVW�RI�WKH�ZRUOG��LW�FRXOG�KDYH�D�UHYHUVH�LPSDFW�
DV�ZHOO��7KH�GHYHORSHG�ZRUOG�QHHGV�WKH�GHYHORS�
LQJ�ZRUOG�DV�PXFK��7KH�ZRUNV�RI�&RPSDUDWLYH�
DQG� 'HYHORSPHQW� $GPLQLVWUDWRUV� EXLOGV� WUXVW�
DPRQJ� HQHUJ\�VHFWRU� EXUHDXFUDWV� DQG� GHFLVLRQ�
PDNHUV�DPRQJ�WKH�FRXQWULHV��,W�HQDEOHV�WKH�GRQRU�
FRXQWULHV�WR�SURPRWH�HGXFDWLRQ�DQG�WUDLQLQJ�RS�
SRUWXQLWLHV� LQ� WKH� UHFLSLHQW� HFRQRPLHV� ZKLFK�
ZRXOG�HYHQWXDOO\�EHQHILW�WKH�LQYHVWRUV�IURP�GR�
QRU�FRXQWULHV�DV�DQG�ZKHQ�WKH\�GHFLGH�WR�GR�EXVL�
QHVV� LQ� HPHUJLQJ� HFRQRPLHV�� &RPSDUDWLYH� $G�
PLQLVWUDWLRQ�LV�DQ�DYHQXH�WR�´XWLOL]H�PRUH�HIIHF�
WLYHO\� D� FRPSDUDWLYH� SHUVSHFWLYH� WKDW� LQFRUSR�
UDWHV�:HVWHUQ�DQG�QRQ�:HVWHUQ�V\VWHPV�IRU�GH�
YHORSLQJ� JHQHUDOL]DWLRQV� DQG� GHYHORSLQJ� EHVW�
SUDFWLFHVµ��-UHLVDW���������

7KH�QHJDWLYH�VHQWLPHQW�DWWDFKHG�WR�&RPSDUDWLYH�
$GPLQLVWUDWLRQ� ZDV� DV� VRPHWKLQJ� LPSRVHG� RQ�
VXSSRVHGO\�OHVV�GHYHORSHG�SDUWV�RI�WKH�ZRUOG�E\�
NQRZ�LW�DOO�SXQGLWV�ZLWK�WKH�:HVWHUQ�WRRONLW��7KH�
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H[SHUWV� LQ�:HVWHUQ� FRXQWULHV�ZHUH� HWKQRFHQWULF�
IRU�� DV� 5LJJV� ������� >��@� FODULILHV�� WKH\� GLG� QRW�
VXSSRVH�WKDW�SHRSOH�LQ�RWKHU�FRXQWULHV�PD\�KDYH�
KDG�JRRG�UHDVRQV�IRU�GRLQJ�ZKDW�WKH\�GLG�RU�WKDW�
WKHUH�ZHUH�SHRSOH�ZLWK�YHVWHG�LQWHUHVWV�LQ�WKH�VWD�
WXV�TXR�ZKR�ZRXOG�UHVLVW�FKDQJHV�WKDW�PLJKW�LQ�
IULQJH�RQ�WKHLU�SULYLOHJHV��7KH�([SHUW�$SSURDFK�
RI�WKH�:HVWHUQ�FRQVXOWDQWV�ZDV�QRW�ZHOO�UHFHLYHG�
E\�WKH�DFDGHPLFV�DQG�SUDFWLWLRQHUV�DOLNH�LQ�WKH�UH�
FLSLHQW� FRXQWULHV�� 7KH\� ZRXOG� KDYH� OLVWHQHG� WR�
WKH�H[WHUQDO�FRQVXOWDQWV�ZLWK�D�PRUH�EURDG�PLQG�
DQG�ZRXOG�KDYH�HYHQ�DGYRFDWHG�IRU�DQG�LPSOH�
PHQWHG�VRPH�RI�WKH�SURSRVHG�FKDQJHV�KDG�WKH\�
EHHQ� WUHDWHG� DV� FROOHDJXHV� UDWKHU� WKDQ� VXERUGL�
QDWHV�� 7KLV� LVVXH� QDUURZV� GRZQ� WR� WKH� FXOWXUDO�
VHQVLWLYLW\�RI�WKH�:HVWHUQHUV�GXULQJ�D�WLPH�ZKHQ�
WKH� IRUPHU�FRORQLHV�KDG�EHHQ�UHYLWDOL]HG�E\� WKH�
QDWLRQDOLVW�SULGH�DQG�KDG�EHHQ�WU\LQJ�KDUG�WR�GH�
YHORS�D�PRGHO�RI�WKHLU�RZQ�ZLWK�WKH�SRSXODU�VXS�
SRUW��

)XUWKHU��5LJJV��������>��@�UHFRXQWV�KLV�H[SHULHQFH�
LQ�7KDLODQG�ZKHUH�WKH\�IHDUHG�WKH�QHJDWLYH�FRQ�
VHTXHQFHV� RI� IRUHLJQ�ERUQ� LQQRYDWLRQV�� &RXQ�
WULHV�ZLWK�ULFK�FLYLOL]DWLRQV�VXFK�DV�&KLQD�FRXOG�
EH� KRVWLOH� WR� IRUHLJQ� DGYLVRU\� DV� WKH\�� LQ� IDFW��
KDYH� KDG� V\VWHPV� RI� EXUHDXFUDWLF� WUDLQLQJ� IRU�
WKRXVDQGV�RI�\HDUV�ZKHQ�WKH�:HVW�KDV�GHYHORSHG�
VXFK� V\VWHPV� RQO\� GXULQJ� WKH� UHFHQW� FRXSOH� RI�
FHQWXULHV��$W�WKH�VDPH�WLPH��WKH�GLIIHUHQFH�LQ�V\V�
WHPV� GUDJV� WKH� IRUHLJQ� H[SHUWV� WR� GHDG�HQG� LQ�
VRPH� FRXQWULHV�� IRU� H[DPSOH�� DW� D� WLPH� ZKHQ�
$PHULFD� IRFXVHV� RQ� LPSODQWLQJ� WKRVH� ZLWK� SUL�
YDWH�VHFWRU�H[SHULHQFH�LQ�WKH�SXEOLF�VHFWRU��VRPH�
RWKHU�FRXQWULHV�PLJKW�SUHIHU�D�V\VWHP�RI�LQ�KRXVH�
EXUHDXFUDW� EUHHGLQJ�� /HDUQLQJ� IURP� VXFK� LGHR�
ORJLFDO� PLVDOLJQPHQWV� DQG� SUDFWLFDO� KLQGUDQFHV�
FRXOG�EHQHILW�WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�D�
&RPSDUDWLYH� DQG� 'HYHORSPHQW� IUDPHZRUN� IRU�
HQHUJ\�DGPLQLVWUDWLRQ��

7KH�,PSRUWDQFH�RI�,QVWLWXWLRQV�
7KH� :RUOG� %DQN� UHVHDUFKHUV� VXFK� DV� %XUQVLGH�
DQG�'ROODU��������KDYH�DUJXHG�WKDW�DLG�DQG�DVVLV�
WDQFH�KDYH�SURPRWHG�GHYHORSPHQW� DQG�JURZWK�
LQ� FRXQWULHV� ZLWK� ´JRRGµ� SROLFLHV� DQG� ZKHUH�
´FRXQWULHV� WDNH�RZQHUVKLSµ�RI�DLG�PDQDJHPHQW�
EXW�QRW�HOVHZKHUH��3DUWLFXODUO\�RQ� WKH�PDWWHU�RI�
GHYHORSPHQW�DLG�DQG�DVVLVWDQFH�� LW� LV�KHOSIXO� WR�
VWXG\�WKH�W\SHV�RI�DLG�LQ�RUGHU�WR�HYDOXDWH�WKH�UHD�
VRQV�IRU�WKH�LQHIIHFWLYHQHVV�RI�FHUWDLQ�NLQGV�RI�DLG�
ZKLFK�UHVXOWV� LQ�D�PLVPDWFK�RI�H[SHFWDWLRQV�EH�
WZHHQ� WKH� GRQRUV� DQG� WKH� UHFLSLHQWV�� 5DGHOHW��
&OHPHQV��DQG�%KDYQDQL��������>�@�SRLQW�RXW�WKDW�
´QRW�DOO�DLG�LV�DOLNHµ�DQG�´VRPH�W\SHV�RI�DLG�KDYH�
D�PXFK�ELJJHU� LPSDFW� RQ�JURZWK�DQG�GHYHORS�

PHQW�WKDQ�RWKHUV�²�SRVVLEO\�ZK\�VRPH�VWXGLHV�H[�
DPLQLQJ�DJJUHJDWH�DLG�ILQG�ZHDN�UHVXOWVµ��7KH\�
FDWHJRUL]H� WKH� DLG� UHODWHG� WR� HQHUJ\� JHQHUDWLRQ�
DQG� VXSSO\� DV� HDUO\�LPSDFW� DLG�� EXW� WKH� DLG� UH�
ODWHG� WR�SROLF\�DQG�DGPLQLVWUDWLYH�PDQDJHPHQW�
DV�ODWH�LPSDFW�DLG��,W�ZRXOG�EH�LPSRUWDQW�WR�ORRN�
LQWR�ZKDW�FRXOG�EH� WKH�JURXQGZRUN�QHHGHG�IRU�
WKH�VXFFHVV�RI�D�&RPSDUDWLYH�DQG�'HYHORSPHQW�
$GPLQLVWUDWLRQ�IUDPHZRUN��

7KHUH�LV�RIWHQ�D�FRPSODLQW�E\�DLG�UHFLSLHQW�FRXQ�
WULHV�RI�GHYHORSPHQW�DLG�LQ�JHQHUDO�WKDW�LW�LV�XQ�
IDLU�WR�LQFOXGH�D�FRQGLWLRQ�RI�DLG�WR�EXLOG�D�VRXQG�
LQVWLWXWLRQDO� IUDPHZRUN� ZLWKLQ� WKH� UHFLSLHQW�
FRXQWU\��7KH�GHILQLWLRQ�RI�DQ�LQVWLWXWLRQ�FRXOG�EH�
DPELJXRXV��1RUWK� ������� >�@� LQWURGXFHV� LQVWLWX�
WLRQV�DV�D�KXPDQHO\�GHYLVHG�IRUPDO�DQG�LQIRUPDO�
UXOHV�DQG�QRUPV�WKDW�JRYHUQ�DQG�FRQVWUDLQ�SHU�
VRQDO� DQG� VRFLDO� EHKDYLRU� DQG� VKDSH� LQFHQWLYHV�
WKDW� HQDEOH� VRFLHWLHV� WR� IXQFWLRQ� LQ� DQ� RUGHUO\�
PDQQHU�� +H� DOVR� SRLQWV� RXW� WKDW� H[LVWHQFH� DQG�
TXDOLW\�RI�LQVWLWXWLRQV�DUH�GHSHQGHQW�RQ�WKHLU�KLV�
WRULHV��:KLOH�WKH�HVVHQFH�RI�1RUWK·V�GHILQLWLRQ�RQ�
LQVWLWXWLRQV�LV�PXFK�EURDG�DQG�WKHUHIRUH�YDJXH��
KLV�HPSKDVLV�RQ�KLVWRU\�FODULILHV�WKH�VSHFLILFV�RI�
ZKDW�KH�FRQVLGHUV�DV�UHOHYDQW�WR�KLV�FRQWH[W�DV�D�
UHVHDUFKHU� RI� WKH� LQVWLWXWLRQDO� EDVLV� RI� PDUNHWV�
DQG�D�VFKRODU�LQ� LQWHUQDWLRQDO�GHYHORSPHQW�� WKH�
LQVWLWXWLRQV�RI�JRYHUQDQFH��,W�LV�WR�EH�PDUNHG�WKDW�
LQVWLWXWLRQV�RI�JRYHUQDQFH�DUH�GLIIHUHQW�IURP�LQ�
VWLWXWLRQV� RI� JRYHUQPHQW�� 7DNLQJ� DQ� H[DPSOH�
IURP� WKH� HQHUJ\� VHFWRU�� WKH� 0LQLVWU\� RI� 3RZHU�
DQG� (QHUJ\� FRXOG� EH� DQ� LQVWLWXWLRQ� RI� JRYHUQ�
PHQW�� WKH� DFFXUDF\� RI� HQHUJ\� GDWD� RU� WUDQVSDU�
HQF\�RI�EXUHDXFUDWV�FDQ�EH�FRQVLGHUHG�DV�LQVWLWX�
WLRQV�RI�JRYHUQDQFH��

5LYDOV��:DVKLQJWRQ�RU�%HLMLQJ"�
:KLOH� WKH� ZRUN� RI� &RPSDUDWLYH� DQG� 'HYHORS�
PHQW�DGPLQLVWUDWRUV�WRRN�SODFH�LQ�D�VHWWLQJ�ZKHUH�
D�GRQRU�FRXQWU\�VKDUHV�LWV�H[SHUWLVH�RQ�GHYHORS�
PHQW� RI� LQVWLWXWLRQV� DQG� PDQDJHPHQW� RI� UH�
VRXUFHV� VXFK� DV� LQWHUQDWLRQDO� GHYHORSPHQW� DLG�
DQG� DVVLVWDQFH� ZLWK� D� UHFLSLHQW� FRXQWU\�� WKH�
EURDGHU�IRFXV�RQ�LQVWLWXWLRQV�LQ�WKH�FRQWH[W�RI�LQ�
WHUQDWLRQDO�GHYHORSPHQW�ZDV�JHQHUDWHG�E\�D�VHW�
RI� SROLFLHV� SRSXODUL]HG� LQ� WKH� ����V� DQG� ����V�
XQLYHUVDOO\� UHFRJQL]HG�DV� WKH�:DVKLQJWRQ�&RQ�
VHQVXV��,W�UHIHUV�WR�D�VHW�RI�EURDG�\HW�VWDQGDUG�SRO�
LF\� UHFRPPHQGDWLRQV� SURYLGHG� E\� WKH� :RUOG�
%DQN�DQG�RWKHU�VLPLODU�LQVWLWXWLRQV�WR�WKLUG�ZRUOG�
QDWLRQV�DV�SUHVFULSWLRQV�IRU�GHYHORSPHQW�VXFK�DV��
ILVFDO� GLVFLSOLQH�� JURZWK� UHRULHQWDWLRQ� RI� SXEOLF�
H[SHQGLWXUHV��WD[�UHIRUPV��FRPSHWLWLYH�H[FKDQJH�
UDWHV�� WUDGH� OLEHUDOL]DWLRQ�� GHUHJXODWLRQ�� DQG� OH�
JDOO\�VHFXULQJ�SURSHUW\�ULJKWV��5RGULN�������>��@���
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3DJH����

0XFK�RI�WKLV�VHW�RI�SROLFLHV�DUH�DSSOLFDEOH�WR�WKH�
HQHUJ\�VHFWRU��

$V�D�PRUH�UHILQHG�\HW�DOWHUQDWLYH�YHUVLRQ�WR�WKH�
:DVKLQJWRQ�&RQVHQVXV��+DXVPDQQ��5RGULN��DQG�
9HODVFR��������>�@�FDPH�XS�ZLWK�WKH�JURZWK�GLDJ�
QRVWLF� DSSURDFK� ZKLFK� IRFXVHV� RQ� WUHDWLQJ� WKH�
ELQGLQJ�FRQVWUDLQWV�IRXQG�LQ�GHYHORSLQJ�QDWLRQV��
)RU� H[DPSOH�� WKH� XQIDYRUDEOH� JHRJUDSKLF� ORFD�
WLRQ� RI� ODQGORFNHG� FRXQWULHV� VXFK� DV� 1HSDO� RU�
%KXWDQ� FRXOG� EH� ELQGLQJ� FRQVWUDLQWV� ZKHQ� LW�
FRPHV�WR�DFFHVV�WR�HQHUJ\�VRXUFHV�DV�JURXQG�WUDQV�
SRUWDWLRQ�RI�FUXGH�RLO�FRXOG�EH�H[WUHPHO\�FRVWO\��

3URSRVDOV�VXFK�DV�WKDW�RI�-XVWLQ�<LIX�/LQ��������>�@�
FDQ�EH� FRQVLGHUHG� HOHPHQWV� RI� WKH�%HLMLQJ�&RQ�
VHQVXV��5DPR�������>��@���WKH�FKLHI�ULYDO�WR�:DVK�
LQJWRQ�&RQVHQVXV��,W�LV�D�SURSRVLWLRQ�LQVSLUHG�E\�
'HQJ�;LDRSLQJ·V�RSHQ�HFRQRPLF�SROLFLHV�ZLWK�D�
WLJKW�SROLWLFDO�FRQWURO�ZKLFK�DLGHG�&KLQD�WR�ULVH�
DV� DQ� HFRQRPLF� SRZHUKRXVH� SRVW������� 5DPR�
������� >��@� GHVFULEHV� WKDW� WKH� VHFUHW� EHKLQG�
&KLQD·V�UDSLG�HFRQRPLF�GHYHORSPHQW�ZDV�SROLWL�
FDO� DXWKRULWDULDQLVP� UDWKHU� WKDQ� WKH� LPSURYHG�
TXDOLW\�RI�LWV�LQVWLWXWLRQV��:KLOH�WKH�GHPRFUDF\�
GULYHQ� :DVKLQJWRQ� &RQVHQVXV� HPSKDVL]HV� RQ�
WKH�LPSRUWDQFH�RI�VRXQG�LQVWLWXWLRQV�DQG�GHYHO�
RSPHQW� DLG� RQ� HFRQRPLF� JURZWK�� WKH� %HLMLQJ�
&RQVHQVXV�IRFXVHV�PDLQO\�RQ�WKH�HOHPHQWV�RI�KX�
PDQ�GHYHORSPHQW��ZKLFK� LV� HVVHQWLDO� WR�DWWUDFW�
LQJ�IRUHLJQ�GLUHFW�LQYHVWPHQW�ZKLFK�LQ�WXUQ�FUH�
DWHV�JUHDWHU�ZHDOWK�IRU�WKH�UHFLSLHQW�FRXQWU\��$Q�
HGXFDWHG�� VNLOOIXO�� DQG� KHDOWK\�ZRUNIRUFH� LV� HV�
VHQWLDO�WR�ZRRLQJ�WKH�LQYHVWRUV��

&RQFOXVLRQ
:KHQ� FKRRVLQJ� EHWZHHQ� WKH� ULYDO� FRQVHQVXVHV��
GHYHORSLQJ�FRXQWULHV�VKRXOG�ORRN�LQ�WR�DFFHVV�WR�
IXQGLQJ�DV�ZHOO�DV�WR�PDQDJHPHQW�DQG�WHFKQLFDO�
H[SHUWLVH�WKDW�FRPHV�ZLWK�WKHP��:KLOH�WKHUH�DUH�
DOWHUQDWLYH�IXQGLQJ�VRXUFHV�WR�2(&'�VXFK�DV�WKH�
&KLQD�EDVHG� $VLDQ� ,QIUDVWUXFWXUH� ,QYHVWPHQW�
%DQN� �$,,%��� LW� ZRXOG� EH� LPSRUWDQW� WR� DVVHVV�
ZKHWKHU�VXFK�IXQGLQJ�FRPHV�ZLWK�D�FUHGLEOH�DV�
VLVWDQFH�VFKHPH��,W� LV� LPSRUWDQW� WR�QRWH� WKDW�WKH�
DYDLODELOLW\�RI�IXQGLQJ�DORQH�LV�QRW�VXIILFLHQW�IRU�
WKH� VXFFHVV� RI� &RPSDUDWLYH� DQG� 'HYHORSPHQW�
$GPLQLVWUDWLRQ�IUDPHZRUNV��7KH� WUDQVIHU�RI�H[�
SHUWLVH�� SURYLGHG� WKH� GRQRU� FRXQWULHV� KDYH� H[�
SHUWLVH�LQ�V\QWKHVL]LQJ�HQHUJ\�VHFWRU�SROLFLHV�DQG�
FDUU\LQJ�RXW�WKHLU�DGPLQLVWUDWLRQ��LV�DW�WKH�FRUH�RI�
WKHVH� SURJUDPV�� :K\� WKH� FRXQWULHV� ZKR� VXE�
VFULEH� WR� WKH�:DVKLQJWRQ�&RQVHQVXV�HPSKDVL]H�
RQ�LQVWLWXWLRQ�EXLOGLQJ�DV�WKH�SLQQDFOH�RI�UHTXLUH�
PHQWV�WR�TXDOLI\�IRU�DLG�LV�EHFDXVH�VXFK�SURJUDPV�

ZRXOG� GULYH� WR� IDLOXUH� VKRXOG� WKHUH� EH� QR� DF�
FRXQWDELOLW\�DQG�WUDQVSDUHQF\�RQ�WKH�VLGH�RI�WKH�
UHFLSLHQW� FRXQWU\�� +RZHYHU�� WKH� GHYHORSLQJ�
FRXQWULHV�VKRXOG�GHFLGH�ZKHWKHU�WKH\�VKRXOG�EH�
ZDLWLQJ� IRU� VXFK� IXQGLQJ� XQWLO� WKH\� TXDOLI\� E\�
EXLOGLQJ�DQ�DGYDQFHG�LQVWLWXWLRQDO�VHW�XS�ZKLOH�
DVVHVVLQJ� DOWHUQDWLYH� IXQGLQJ� DQG� DVVLVWDQFH� WR�
GHYHORS�WKHLU�HQHUJ\�VHFWRUV���
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�� 2UJDQL]DWLRQ� IRU� (FRQRPLF� &R�RSHUDWLRQ� DQG�
'HYHORSPHQW�� ������ ´$LG� WR� GHYHORSLQJ� FRXQ�
WULHV� UHERXQGV� LQ� ����� WR� UHDFK� DQ� DOO�WLPH�
KLJK�µ�$FFHVVHG�DW��
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��� 5LJJV��)UHG�:��������3XEOLF�$GPLQLVWUDWLRQ�LQ�
$PHULFD��:K\�2XU�8QLTXHQHVV� LV�([FHSWLRQDO�
DQG�,PSRUWDQW��3XEOLF�$GPLQLVWUDWLRQ�5HYLHZ��
��������������

��� 5RGULN��'DQL��������*RRGE\H�:DVKLQJWRQ�&RQ�
VHQVXV�� +HOOR� :DVKLQJWRQ� &RQIXVLRQ"� $� 5H�
YLHZ�RI�WKH�:RUOG�%DQN·V�(FRQRPLF�*URZWK�LQ�
WKH�����V��/HDUQLQJ� IURP�D�'HFDGH� RI� 5HIRUP��
-RXUQDO�RI�(FRQRPLF�/LWHUDWXUH�;/,9�����������


