
  

 

192 

 

 
 

10.2478/nispa-2025-0009  

  
  

 

Does the Parliament Ideology Affect Corporate 
Taxation? Evidence of EU countries 

Leos Vitek1, Stevan Vujcic2 
 

Abstract: 

Keywords:  

                                                 

1 Prague University of Economics and Business, Prague, Czech Republic. 

2 Prague University of Economics and Business, Prague, Czech Republic.  
 

© 2025 Leos Vitek, Stevan Vujcic. This is an open access article licensed under the Creative Commons Attribution-

onCommercial-NoDerivatives 4.0 License (https://creativecommons.org/licenses/by-nc-nd/4.0/). 

 

https://creativecommons.org/licenses/by-nc-nd/4.0/


 

193 
 

1. Introduction  
 



  

 

194 

 

 

 

2. Literature review 
 



 

195 
 



  

 

196 

 



 

197 
 

 

 

3. Methodology 
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a) In line with the general economic literature, it can be expected that left-wing 

parliamentary majorities will tend to increase corporate taxation. This is mainly 

due to their redistributive goals (increased taxes on corporations should fall on 

their owners, who are predominantly wealthy taxpayers). 

b) Other factors, such as corporate profitability, government indebtedness, 

government credibility in the debt market, and government quality, will also have 

a statistically significant impact on the structure and scope of corporate taxation. 

 

3.1. Data 
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Variable  count mean std min 25% 50% 75% max 

CIT ETR 137 18.58 8.33 4.48 12.70 18.49 21.99 48.25 

CIT-to-Tax revenue 137 7.63 3.75 0.50 5.54 6.68 8.38 26.33 

CIT-to-GDP 137 2.76 1.47 0.20 2.04 2.53 3.00 11.08 

lag CPG 137 0.36 0.12 0.03 0.28 0.38 0.44 0.61 

lag GOS-to-GDP 137 23.39 5.55 13.76 18.97 22.73 26.22 49.95 

lag Bond Yield 137 4.09 2.58 0.42 2.61 4.16 4.86 19.37 

lag Debt-to-GDP 137 59.67 33.55 5.00 37.53 50.90 79.07 177.95 

lag Rule of Law 137 1.11 0.63 -0.23 0.59 1.06 1.74 2.07 

3.2. Variables 

∑ 𝑆𝑖𝐼𝑖

𝑛

𝑖=1

 (1) 
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• 

• 

                                                 

3 The observations for Bulgaria were available from 2002 through 2017 in the UN database. The 
Bulgarian Statistical Office also published the GOS of non-financial corporations up until 2017. As the 
Eurostat database has data about the total economy GOS that covers the 2002-2019 period, the non-
financial corporations GOS for 2018 and 2019 were approximated by applying the 2014-2017 non-
financial corporations GOS/total economy ratio. 
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• 

• 

o 

o 

o 

o 

3.3. Model 
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𝐸𝑇𝑅𝑖𝑡 =
𝐶𝐼𝑇 𝑟𝑒𝑣𝑒𝑛𝑢𝑒𝑖𝑡

𝐸𝐵𝑇𝑖𝑡

 (2) 

𝒄𝒊𝒕 𝒓𝒂𝒕𝒊𝒐 = 𝛼 + 𝛽 ∗ 𝒄𝒑𝒈 + 𝛾 ∗
𝒈𝒐𝒔

𝒈𝒅𝒑
+ 𝛿 ∗ 𝒓𝒖𝒍𝒆 𝒐𝒇 𝒍𝒂𝒘 + 𝜕 ∗ 𝒚𝒊𝒆𝒍𝒅 + 𝒖, (3) 
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𝒄𝒊𝒕

𝒈𝒅𝒑
= 𝛼 + 𝛽 ∗ 𝒄𝒑𝒈 + 𝛾 ∗

𝒈𝒐𝒔

𝒈𝒅𝒑
+ 𝛿 ∗ 𝒓𝒖𝒍𝒆 𝒐𝒇 𝒍𝒂𝒘 + 𝜕 ∗ 𝒚𝒊𝒆𝒍𝒅 + 𝒖. (4) 

𝒄𝒊𝒕

𝒕𝒂𝒙
= 𝛼 + 𝛽 ∗ 𝒄𝒑𝒈 + 𝛾 ∗

𝒈𝒐𝒔

𝒈𝒅𝒑
+ 𝛿 ∗ 𝒓𝒖𝒍𝒆 𝒐𝒇 𝒍𝒂𝒘 + 𝜕 ∗ 𝒚𝒊𝒆𝒍𝒅 + 𝒖. (5) 

𝒆𝒕𝒓 =
𝛼 + 𝛽 ∗ 𝒄𝒑𝒈 + 𝛾 ∗

𝒈𝒐𝒔
𝒈𝒅𝒑

+ 𝛿 ∗ 𝒓𝒖𝒍𝒆 𝒐𝒇 𝒍𝒂𝒘 + 𝜕 ∗ 𝒚𝒊𝒆𝒍𝒅 + 𝒖

𝒈𝒐𝒔/𝒈𝒅𝒑
. 

(6.1) 

𝒆𝒕𝒓 = 𝛾 +
𝛼 + 𝛽 ∗ 𝒄𝒑𝒈 + 𝛿 ∗ 𝒓𝒖𝒍𝒆 𝒐𝒇 𝒍𝒂𝒘 + 𝜕 ∗ 𝒚𝒊𝒆𝒍𝒅

𝒈𝒐𝒔/𝒈𝒅𝒑
+ 𝝉. (6.2) 
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4. Results and discussion 
 

4.1. Results 

Model type (1) Within 
(2) First 

difference 
(3) Mixed 

CPGt-1 
0.38 

(0.51) 
-2.22 
(2.06) 

0.68 
(0.77) 

GOS of non-financial corporationst-1 
0.03 

(0.05) 
0.01 

(0.05) 
0.04 

(0.02) 

10-Year Yieldt-1 
0.02 

(0.04) 
0.02 

(0.05) 
0.03 

(0.03) 

Debt-to-GDPt-1 
-0.01 

(0.003) 
-0.01 

(0.00)* 
-0.005 
(0.004) 

Rule of Lawt-1 
-0.51 

(0.28)** 
-0.51 
(0.48) 

0.32 
(0.34) 

N*T 137 110 137 

N 27 27 27 

T 4-6 3-5  

Note: * - significant at 10 %, ** - significant at 5 %, *** - 
significant at 1 %, standard errors are in the brackets.  
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Model type (1) Within 
(2) First 

difference 
(3) Mixed 

CPGt-1 
1.77 

(1.33) 
-2.93 
(4.64) 

2.42 
(1.82) 

GOS of non-financial corporationst-1 
0.17 

(0.12) 
0.12 

(0.13) 
0.17 

(0.06)*** 

10-Year Yieldt-1 
0.06 

(0.09) 
0.05 

(0.12) 
0.06 

(0.07) 

Debt-to-GDPt-1 
-0.03 

(0.01)*** 
-0.03 

(0.01)*** 
-0.03 

(0.01)*** 

Rule of Lawt-1 
-1.40 

(0.79)* 
-1.48 
(1.27) 

-0.02 
(0.86) 

N*T 137 110 137 

N 27 27 27 

T 4-6 3-5  

Note: * - significant at 10 %, ** - significant at 5 %, *** - 
significant at 1 %, standard errors are in the brackets.  
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Model type (1) Within (2) FE (3) Mixed 

CPGt-1-to-GOS 
198.36 

(96.53)** 
388.43 

(279.14)* 
234.37 

(89.60)** 

10-Year Yieldt-1-to-GOS 
4.69 

(3.22) 
3.30 

(4.22) 
4.73 

(3.52) 

Debt-to-GDPt-1-to-GOS 
-0.22 
(0.64) 

-0.16 
(0.61) 

0.06 
(0.36) 

Rule of Lawt-1-to-GOS 
69.31 

(88.01) 
91.25 

(113.03) 
85.29 

(35.68)** 

N*T 137 110 137 

N 27 27 27 

T 4-6 3-5  

Note: * - significant at 10 %, ** - significant at 5 %, *** - 
significant at 1 %, standard errors are in the brackets.  
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a) Left-wing parliamentary majorities will tend to increase corporate taxation.  

b) Other factors, such as corporate profitability, government indebtedness, 

government credibility in the debt market, and government quality, will also have 

a statistically significant impact on the structure and scope of corporate taxation. 

4.2. Discussion and implications for corporate taxation 
policies 
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5. Conclusions 
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