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ABSTRACT

The impact of cryptocurrency taxation policies on decision making
among the individuals in Greece is the focus of this research. The con-
tent includes three essential elements which are tax clarity and tax
rates and compliance and incentives that investors need to participate
in cryptocurrency markets. The research used an exploratory quanti-
tative method which collected data through a structured questionnaire
from 384 Greek investors who invested in cryptocurrency markets.
To establish the effects of taxation policies on investment behaviour,
descriptive statistics and multiple regression analysis were used on
the collected data. The research results show that investors base their
investment decisions on tax clarity because unclear tax rules create
doubt about their investments which leads them to stay away from
investing. The market becomes less liquid because high taxation rates
decrease both the number of market deals and the total amount of
trading activities. High tax compliance complexities contribute to the
problem as they add more overheads and perceived risks to invest-
ment. On the other hand, tax credits and deductions increase market
involvement and promote the holding of cryptocurrencies for long
periods. The study further recommends the improvement of the ex-
isting taxation structure to accommodate the buoyant Cryptocurrency
investment in Greece. Reduction of compliance burdens, changes in
tax rates, and granting of specific incentives positively influence the
investor confidence and market indicators. There are calls on Greece
to liberalise taxation laws, cut taxes in the country ad offer incentives
like tax relief for those who hold cryptocurrencies for the long-term.
Improving tax transparency and reducing the burden of compliance

little will help expand the market and strengthen regulation.
Keywords: Cryptocurrency taxation, Investments, Tax compliance,

Incentives, Regulatory certainty, Greece

1. INTRODUCTION

The Cryptocurrency trading market has expanded throughout the years because bitcoin and
additional cryptocurrencies gained recognition as financial assets (CMC, 2025). The rising use
of cryptocurrencies has started a global conversation between governments and their people
about how to tax these digital currencies (Aftab et al.,2023). Most governments experience a
tension between the encouragement of financial innovation and efficiency in systems of tax-
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ation (Todorova et al., 2025b). The United States (US) and Japan have established extensive
cryptocurrency taxation systems, but other nations have implemented restricted and disor-
ganized policies (Drobotovs, 2023; Francis, 2023). The International Monetary Fund (IMF)
(2021) demonstrates that public sentiment regarding cryptocurrency tax rules hinders market
stability because it creates challenges for market stability. The combination of unpredictable
tax rules and excessive taxation and complex regulatory systems creates economic instability
which reduces investor trust and increases policy uncertainty in the economy (IMF, 2021).
Hence, the studies show that there is a positive relationship between crypto-assets and in-
creased economic policy uncertainty through the analysis by Aftab, Haq, and Albaity (2023).
Cryptocurrency taxation polices differ greatly from one country to another and it also has its
own challenges (Todorova et al.,2025). The US taxation system treats cryptocurrency trans-
actions as events which trigger capital gains tax according to Francis (2023). The European
Union (EU) has established Markets in Crypto-Assets (MiCA) regulation which includes taxa-
tion as part of its framework (Broumas, 2021). Nevertheless, there are considerable differences
in the cryptocurrency taxation policies across countries, and this has resulted in tax inversion
or tax havens where most investors move their investments to countries with the best taxa-
tion regimes according to Falcao and Michel (2023). This presents some difficulties for tax
authorities since cryptocurrency transactions are made across borders and vaguely identifiable
(Schmidt et al.,2020). The government uses blockchain technology to build better tax systems
through their development of blockchain-based tax monitoring platforms (Jain et al.,2022).

Unlike the United States, there was no unified approach to cryptocurrency taxation in Europe
mainly due to the contending regulatory ideologies of the EU members (Gebauer & Berner,
2019). Currently, Germany and Austria have developed a clear structure for cryptocurrency
taxation policy as private property and property transactions, including capital gains taxes
(Giambrone, 2024). However, in France, they use simple tax on cryptocurrencies depending
on the gains one makes (de Vauplane & Bordet, 2025). The study examines how German and
French and Italian tax regulations affect distributed ledger technology and cryptocurrencies
through different taxation approaches which affect investor choices between various legal ju-
risdictions (Kuzhelko, 2022). The implementation of anti-tax evasion laws and policies now
follows the EU Anti-Tax Avoidance Directive which Petalas (2023) describes. The European
Central Bank’s (ECB) has also considered a possibility of issuing a digital euro which can
influence cryptocurrency usage as well as taxation (Economou & Kyriazis, 2021). The main
implementation of the MiCA regulation is expected to take place before the end of 2025, and
it is introduced to establish harmonized guidelines for EU member states regarding crypto
assets, including taxation (Broumas, 2021).

Though, some problems that remain include the technicality or difficulty of tax compliance
measures and the impact of these measures on investor engagement in the cryptocurrency
markets as elaborated by Hernandez Sanchez et al. (2024). Several works argue that European
investors are sensitive to tax incentives, see, for example, the flow of capital gains tax that
showed that when countries provide exemptions, then the levels of cryptocurrency usage will
be higher (Stratiev, 2018). The Turkish market experienced decreased investor interest be-
cause of new tax legislation uncertainties which reduced market turnover according to Zengin
& Kocoglu (2022). Research conducted in Spain showed that investor lack of tax knowledge
about cryptocurrency led to tax evasion in the Spanish cryptocurrency industry (Hernandez
Sanchez et al.,2024). Such regional differences point to the fact that there is a need to adopt a
more systematic and coherent approach to taxation in Europe (Bhimani et al.,2022).

Greek taxation legislation of cryptocurrencies is still not very stable. The Greek government
has synchronized the tax legislation with EU guidelines but issues of enforcement remain a
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problem due to the effective decentralisation of virtual currencies (Petalas, 2023). Nowadays,
cryptocurrency investment in Greece is taxed according to the capital gains tax, but there are
no clear rules, which causes confusion among investors (Balaskas et al., 2024). Unlike the
majority of the European countries, there are no specific reporting rules for taxpayers holding
cryptocurrencies in Greece, creating a possible issue of tax avoidance (Challoumis, 2024). The
results also referred to Greek investors, suggesting that they are more responsive to tax rates
though high taxation discourages them from engaging in cryptocurrencies markets (Koemtzo-
poulos et al., 2025). In addition, similar to the first factor mentioned above, the absence of pol-
icy and procedure that dictates the tax compliance has also been cited as a factor that hinders
investment (Deloitte Analytics Institute, 2022). While some investors remain in the crypto
market despite the taxes, many opt for offshore investment to avoid paying taxes (Chainalysis,
2020). This is in accordance with global trends whereby investors prefer countries with better
treatment in terms of taxation (Bhullar et al., 2025).

The role of tax incentives in enhancing development of cryptocurrencies cannot be ignored.
Studies indicate that should the Greek government consider lowering tax rates or offering cap-
ital gain tax exemptions on long-term investments, it would stimulate substantial investment
in the industry (Manohar, 2024). Indeed, in Portugal, the lack of cryptocurrency taxation has
contributed to an influx of investment in digital assets (Pelaez-Repiso et al., 2021). Implement-
ing comparable actions in Greece may contribute to increased activity on the market and com-
pliance with EU regulations (Bakradze, 2022). The gap in the literature that the study seeks to
fill is the connection between taxation and investment behavior of cryptocurrencies in Greece,
where limited empirical research is conducted on the topic (Petalas, 2023). Investigating this
connection, the study adds to the existing discourse on the legal and regulatory landscape of
cryptocurrencies in Greece and within the European market (Haque et al., 2021). The policy
implications of this research will also shape the ongoing policy discussions regarding the
convergence of cryptocurrency taxes in the European Union (Broumas, 2021). Since Greece
faces economic issues and uses digital transformation as its main driver of growth (Richard-
son, 2020), this study will be valuable to understand how modifications in tax policies or tax
thresholds can impact cryptocurrency transactions and the market dynamics (Mihus et al.,
2024; Morda et al., 2024). Furthermore, it allows investors to comprehend the way taxation
policies can modify market prospects (Srivastava et al., 2024; Wang et al., 2024; Zubrytska,
2023) and supports the development of policies that can improve transparency and efficiency
within the cryptocurrency taxation framework in Greece (Jones et al., 2024; Kumari et al.,
2023). This research contributes to the existing knowledge on cryptocurrency taxation and its
effect on economic development, expanding the understanding of the impact of taxation on the
financial innovation and digital asset markets.

1. 1. OBJECTIVES OF THE STUDY

The aim of this study was to establish the relationship between cryptocurrency taxation pol-
icies and individual investment decisions, in the context of Greece. The research aimed to
determine which factors including tax certainty and transparency and rate structure and com-
pliance requirements and tax benefits influence cryptocurrency market investments.

Specifically, the study was guided by the following objectives.
1. To determine the relationship between clarity of taxes on cryptocurrencies and individ-
ual investment decisions in Greece.

2. To examine how tax rates influence the frequency and volume of individual invest-
ments in cryptocurrencies in Greece.
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3. To establish the relationship between tax compliance requirements and the risk appe-
tite of individual investors in the Greek cryptocurrency market.

4. To measure the effect of tax incentives or exemptions on the attractiveness of crypto-
currency investments by people in Greece.

1. 2. SIGNIFICANCE OF THE STUDY

This study offers insights to test the effects of cryptocurrency taxation policies on individual
investment behaviour in Greece. As the ownership and use of digital financial assets increase,
it is essential for policymakers to make sense about how taxation affects investors to provide a
balanced legislative environment (Bhullar et al., 2025). The information derived from the ex-
ploration of tax clarity, tax rates, tax compliance and tax incentives can assist in the formulation
and implementation of favorable tax systems that will spur innovation in the financial sector
in Greece (Petalas, 2023). From the academic point of view, this research offers a specific area
analysis of cryptocurrency taxation to align well with the discussions in Europe (Broumas,
2021). It adds to the existing literature on the topic of taxation harmonization in the European
Union context and provides empiric al findings for further research into the digital asset market
(Haq et al., 2021). To the investors, the study provides a better understanding of how taxation
policies influence investment decisions, risk-taking, and portfolio diversification for potential
investments in the growing field of cryptocurrencies in Greece (Koemtzopoulos et al., 2025).

2. LITERATURE REVIEW

The way cryptocurrency taxation affects investment decisions can be studied by using three
main theoretical frameworks which include behavioural finance and investment theory and
public regulation. This section employs Taxation Theory, Prospect Theory, Institutional Theo-
ry, and Regulatory Compliance Theory to analyse how taxation policies shape cryptocurrency
investment decisions in Greece.

Taxation Theory suggests that taxes influence individual and corporate behaviour by altering
the expected returns from investment activities (Bakradze, 2022). The amount of money people
has available to spend or invest decreases when they pay more in taxes according to Broumas
(2021) and Ohrn (2018). The decentralised structure of cryptocurrencies along with their evolv-
ing legal environment will produce substantial effects on investor trust and their investment
decisions after tax regulations start operating (Falcao & Michel, 2023; Zwick & Mahon, 2017).

Research data indicates that investment responses to taxation depend on the level of tax clarity
and administrative complexity and the structure of tax rates (Drobotovs, 2023). The capital
gains tax framework determines whether it will stop investors from using their money to in-
vest in the market. Investors make their investment choices based on two factors which derive
from capital gains tax structure and their needed time to invest (Bhullar et al.,2025; Cui et
al.,2024). The Greek government taxes cryptocurrency gains through capital gains taxation
but the country lacks clear rules about digital currency regulation (Petalas, 2023). The Laffer
Curve demonstrates that high tax rates will drive investors to move their assets to countries
with lower tax rates which leads to decreased total tax collections (Cueva et al.,2024; Haq et
al.,2021). The mechanism applies most strongly to cryptocurrencies because Greek investors
can move their operations to Portugal and other countries which offer better tax conditions
for crypto assets (Carmo, 2024; Gkillas et al.,2024; Koutmos et al.,2021; Ylonen et al.,2024).

The investment evaluation process of investors follows Prospect Theory which describes their
financial gain and loss assessment methods for investment decision-making (Kahneman &
Tversky, 1979). People tend to value potential losses more than equivalent gains which leads
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them to be more cautious when working under uncertain conditions or following strict rules
(Bhimani et al.,2022; Francis, 2023). The framework shows that cryptocurrency taxation be-
comes less effective because of unstable tax policies which create market risks that force
investors to exit the market (Alsmadi et al.,2023; Balaskas et al.,2024; Smutny et al.,2021).
The Greek market experiences high policy instability which creates doubts about its safety and
results in decreased investor activity (Deloitte Analytics Institute, 2022). The risk of unexpect-
ed tax penalties and penalties stops investors from joining the market even though they follow
all tax rules (Hernandez Sanchez et al.,2024). The introduction of new transaction-based taxes
would decrease market trading in cryptocurrency markets because these markets already face
high price volatility (Broumas, 2021; Cumming et al., 2019; Dierksmeier & Seele, 2018). Peo-
ple value tax losses more than investment gains according to loss aversion which makes them
avoid investing (Falcao & Michel, 2023; Hlouskova & Tsigaris, 2021).

This corresponds with the concept of Loss Aversion, a principle of Prospect Theory advanced
by Kahneman and Tversky (Kahnemann & Tversky, 1979), which asserts that the potential of
incurring a loss due to tax loss offsets investment incentive more than the probability of high
returns encourages investment (Falcao & Michel, 2023; Hlouskova & Tsigaris, 2021).

The Institution Theory explains that economic operations become possible through regulation
because it establishes a predictable framework which enables businesses to predict future
events (Giambrone, 2024). The theory shows that investors choose markets which offer both
straightforward operational systems and minimal uncertainty according to Challoumis (2024).
Unregulated taxation policies can cause inefficiency and erode confidence in cryptocurrency
markets Addressed in this paper The main ideas in this paper mirror the averment made above
which posits that unregulated taxation policies can lead to inefficiency and lower investor con-
fidence in cryptocurrency markets.

There is no coherent legislation governing cryptocurrencies in Greece and political authorities
still trying to bring national taxation legislation into compliance with EU laws (Petalas, 2023).
A recent proposed regulation introduced by the European Commission is the Markets in Cryp-
to-Assets (MiCA) which seeks to regulate the cryptocurrency market to have a single universal
platform across the member states (Broumas, 2021). The Greek government lacks full taxation
rules which align with MiCA requirements so investors must deal with unclear information about
their upcoming tax responsibilities (de Vauplane & Bordet, 2025). The Institutional Theory ex-
plains this phenomenon because market participants stay away from financial activities which
generate tax uncertainties because legal boundaries restrict their actions (Drobotovs, 2023).

The Regulatory Compliance Theory describes how organizations deal with taxation and legal
systems through their study of managerial choices regarding compliance costs. The authors
believe that investors will seek tax-efficient investments or engage in tax evasion when they
perceive tax regulations as being expensive or difficult to understand (Bakradze, 2022; Sutinen
& Kuperan, 1999).

The Greek cryptocurrency market experiences two primary investment barriers because of its
unstable tax environment which Petalas (2023) identifies as the main challenge. Research shows
that small investors stay away from investing because they need to pay more than their avail-
able funds for regulatory costs which exceed their capacity to fulfill tax reporting requirements
(Broumas, 2021). The expensive nature of compliance regulations drives investors to direct their
funds toward different nations because these countries offer superior tax advantages (Calen et
al., 2025; Giambrone 2024) predicted that 2025 would arrive according to his forecast.

As pointed out in the existing literature, compliance cost is especially a concern among dig-
ital asset investors due to the global and decentralized nature of cryptocurrency transactions
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(Bhimani et al.,2022; Mastilo et al., 2025). Investors face increasing difficulties with tax com-
pliance because they need to reveal their entire business operations through Know Your Cus-
tomer (KYC) and Anti-Money Laundering (AML) systems (Arnone, 2024; Drobotovs, 2023;
Renda & Caneppele, 2024). The Greek tax system faces two major factors which lead to un-
derreporting and noncompliance that create potential tax evasion risks in Greece (Hernandez
Sanchez et al.,2024).

The rapid growth of cryptocurrencies has sparked international discussions about their tax sta-
tus because governments must create suitable regulatory systems for these markets to expand
(Aftab et al.,2023). The way tax laws treat cryptocurrencies determines how investors han-
dle their tax reports and their investment trust in all relevant legal frameworks (Bhullar et
al.,2025). The feature of taxes can be an issue, especially in relation to regulations that may
not be well-defined (Broumas, 2021). The research conducted after this study showed that in-
vestors in these jurisdictions encounter high market uncertainty because of their complex tax
structures which restricts their ability to participate in the market (Falcao & Michel, 2023). This
is evidenced in Greece, where cryptocurrency taxation polices remains a dynamic topic that has
been undergoing changes over the years; this makes the investment environment unpredictable.

Tax treatment of cryptocurrency investments is even more sensitive to legal demands where
such contexts are set in stringently (Francis, 2023). Greek legislation governing cryptocurren-
cies is still evolving, but residents are subjected to capital gains tax laws in the same manner
as other investments (Petalas, 2023). This is because, the different tax regimes accorded to
short-term and long-term investment greatly influence investment decisions (Koemtzopoulos
et al.,2025). Previous research indicates German investors choose to hold their cryptocurrency
investments for extended periods because their assets will become tax-exempt after staying in
their portfolio for twelve months or longer (Kuzhelko, 2022). The lack of such provisions in
the case of the Greek market may mean low long-term market interest (Benigno et al.,2022; El
Hajj & Farran, 2024; Vinokurova, 2018).

Moreover, the literature also reveals that the tax compliance complexity deters investors as
confirmed by Haq et al. (Haq et al.,2021). Research indicates that investors select markets
which have basic tax structures that they can understand and implement easily (Bhimani et
al.,2022). The Deloitte Analytics Institute (Deloitte Analytics Institute, 2022) shows that Greek
tax declaration mistakes create problems for cryptocurrency tax compliance which makes in-
vestment management more difficult. The Portuguese tax system operates with basic rules
which draw more cryptocurrency investors because its individual investors do not need to pay
capital gains taxes (Zengin & Kocoglu, 2022).

Research shows that tax incentives function as an efficient method to develop cryptocurren-
cy markets according to Morda et al. (2024). The cryptocurrency market experiences major
changes because of tax regulations which include lower tax rates for transactions that use this
currency (Aftab et al.,2023). The Greek government has not established any new policies which
would prevent Greece from developing into a leading destination for cryptocurrency investment
(de Vauplane & Bordet, 2025). The taxation legislation which affects financial markets through
digital assets will continue to influence investor behavior which will impact cryptocurrency
development in Greece (Calen et al.,2025; Pastpipatkul and Ko, 2025; Toudas et al.,2024).

People start using cryptocurrency because they first trust investors before they understand how

taxation systems work in this process (Drobotovs, 2023). Lack of clarity in the current tax

regulations contribute to poor compliance due to uncertainty on the obligations and liabilities

hence the need to ensure that tax regulations are clear to the investors (Broumas, 2021). Re-

search shows that investors choose to invest in cryptocurrency markets when tax regulations

for these assets are well defined in their respective regions (Francis, 2023). The Greek market
6
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faces ongoing regulatory issues which create investment dangers for all investors who have
money in the market (Petalas, 2023). For instance, previous studies point to the fact that coun-
tries with clear tax systems see higher volumes of investment inflows (Bhullar et al.,2025).
Switzerland created its taxation system through an independent law which regulates digital
assets (Falcao & Michel, 2023). Thus, these nations are among the most attractive destinations
for investing in cryptocurrency (Li & Wang, 2017). While Greece’s taxation system has sever-
al weaknesses that hinder the participation of investors especially due to uncertainty in future
changes in the taxation system (European Commission, 2024; Makantasi & Valentis, 2024).

The taxation clarity effect leads investors to choose investments which expand their investment
portfolio across international borders because cryptocurrency investors want to find countries that
provide them with favourable tax conditions (Haq et al.,2021; Lazea et al.,2025; Prabin Adhikari
et al.,2025). Researchers also posit that regulatory risks make investors seek locations that are
more favourable for tax evasion also known as capital flight (Bhimani et al.,2022). This has been
the case in Greece, where investors have shifted to using offshore exchanges to escape tax respon-
sibilities (Deloitte Analytics Institute, 2022). The absence of standardized taxation rules prevents
investors from making long-term financial commitments because it generates various problems
(Giambrone, 2024). However, it is imperative to accept that taxes also affect investor confidence,
and more so when they are complicated. Market participants stay away from investing because
they must pay high compliance costs while regulatory rules keep changing (Hernandez Séanchez
et al.,2024). For instance, a few investigations carried out in Spain suggest that the instability in
the rules governing taxation in relation to cryptocurrencies diminished market engagement due
to uncertainty among investors on what was required of them (Peldez-Repiso et al.,2021). The
Greek investment market experiences identical problems because investors make their invest-
ment choices based on ambiguous regulatory systems (Drobotovs, 2023).

The amount of taxation which exists determines how often and how much investors will make
cryptocurrency transactions (Francis, 2023). High taxes have the effect of lowering the net re-
turns that investors can realize on their investment hence discouraging them from participating
in the market (Bhullar et al.,2025). Research shows that countries which enforce low digital
asset taxation rates will draw more investors according to Aftab et al. (2023) and Aftab et al.
(2023). The Greek government enforces high capital gains taxes which affect citizens who trade
cryptocurrencies thus it may decrease the total number of market participants (Drobotovs, 2023).

Research conducted through cross-sectional analysis of taxation rules between nations shows that
nations which provide relaxed bitcoin tax regulations attract more investors (Mihus et al.,2024;
Morda et al.,2024). The United States requires all speculative cryptocurrency investment gains
from short-term trading to pay standard tax rates but investors who hold their assets longer than
usual can get more favorable tax benefits (Bhullar et al.,2025). The Greek taxation system does
not include provisions which would let people distinguish their investment timeframes between
short-term and long-term, so they tend to keep their assets for shorter periods (Petalas, 2023).

The research shows that investors will stay away from the crypto market because they need
to pay high taxes when their investments produce substantial returns (Broumas, 2021). Ger-
many together with other countries operates cryptocurrency tax systems which implement
financial discipline rules through rules that let investors maintain their assets without tax obli-
gations on their gains during time spans (Kuzhelko, 2022). The absence of such incentives in
Greece might lead to unstable short-term speculative activity, volatility in Greece (Benigno et
al.,2022; El Hajj & Farran, 2024; Vinokurova, 2018).

Research data indicates taxation systems create major impacts which decide where investors

will place their cryptocurrency investments. The tax rates together with regulatory environ-

ment and compliance requirements function as economic variables which determine how in-
7
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vestors feel about investing and their ability to enter the market. From the literature analysis it
is evident that Greece needs to provide clear and competitive conditions of taxation for cryp-
tocurrencies to promote investment in the field. This study is intended to cover gaps that have
not been addressed through the empirical analysis of the effects of taxation policies in Greece
concerning cryptocurrency investors to assist in the formulation of policies for the future.

3. METHODOLOGY

The research holds importance because it investigates cryptocurrency taxation which remains
an unexamined field that affects Greek investor decisions. Policymakers across the globe need
to understand digital asset taxation effects on investor choices because this knowledge enables
them to develop open and efficient market systems. The research provides essential empirical
data which will assist in developing new regulatory systems to support sustainable develop-
ment of the Greek cryptocurrency industry through its analysis of tax clarity and rates and
compliance expenses and incentive structures.

3. 1. RESEARCH HYPOTHESES
Based on the reviewed research, the following hypothesis is proposed:

1. Hypothesis 1. (H)). Cryptocurrency taxation policies have a positive correlation with
individual investment in cryptocurrency in Greece.

2. Hypothesis 2. (H,). Tax increases lead to a decrease in the frequency and magnitude of
private investment in cryptocurrencies in Greece.

3. Hypothesis 3. (H,). Increased level of tax compliance reduces the risk tolerance of
individual investors in the Greek cryptocurrency market.

4. Hypothesis 4. (H,). Tax incentives or exemptions have a significant positive impact on
the volume of cryptocurrency investments by individuals in Greece.

3.2. RESEARCH DESIGN

A descriptive and correlational quantitative research approach was used to analyse the sta-
tistical correlation between cryptocurrency taxation policies and investment tendencies. The
descriptive research method allows researchers to collect all available information about how
investor’s view tax certainty levels and their responses to taxation benefits. Scientists em-
ploy correlational analysis to study taxation policy effects on investment choices through their
research method which examines both relationship strength and pattern. The research used
quantitative methods to collect data through questionnaires which were distributed to Greek
cryptocurrency investors. The system enables researchers to gather extensive data which en-
ables them to perform cultural analysis through comparative research that produces unpre;j-
udiced findings. The quantitative variables in taxation policies which include tax rates and
exemptions, and compliance costs were analysed through regression analysis to determine
their impact on investment volume and frequency.

3.3. TARGET POPULATION

The research investigates Greek citizens who participate in cryptocurrency trading and digital
asset investment activities. The population consists of retail investors who purchase and sell
and maintain ownership of Bitcoin and Ethereum and additional tokens by using online ex-
change platforms and digital wallet services.

The Greek population shows increasing interest in blockchain technology and digital curren-
cies which has created a big and varied group of cryptocurrency investors who keep growing
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in numbers. However, there is no official register or census of cryptocurrency investors in
Greece, as participation in such markets is decentralized and private. Therefore, the population
is treated as large and indeterminate for the purposes of sampling.

Participants were required to meet the following inclusion criteria:
* Be residents of Greece at the time of the study.
» Have actively invested or traded in cryptocurrencies for at least six months.
* Possess basic knowledge of Greek taxation laws and their application to digital assets.
* Be 18 years of age or older.

The definition requires participants to demonstrate their knowledge of cryptocurrency markets
and taxation rules which matches the research goal to understand how taxation affects Greek
cryptocurrency investors.

The respondents included 384 individual cryptocurrency investors in Greece, with a balanced
representation in terms of gender, age, education, and employment status. The detailed demo-
graphic analysis of our sample population provides us with results which stem from a diverse
and complete population representation thus making our findings more reliable for the entire
investment market. Details from target group are showing in the Table 1 based on gender, age,
education and employment status.

3.4. SAMPLE SIZE AND SAMPLING TECHNIQUE

The sample size of the study was determined using the Krejcie and Morgan (1970) sample size
determination table, which provides recommended sample sizes for a given population at a
95% confidence level and a 5% margin of error.

The research by Krejcie and Morgan (Krejcie & Morgan, 1970) shows that researchers must
have 384 participants to achieve valid results when studying populations with more than 384
members or when the population size remains unspecified. Therefore, this study adopts n =
384 as the required sample size.

Given the need for a more representative sample stratified sampling technique was employed.
The research employed Stratified sampling to achieve proper representation of all investor
subgroups which included investors based on their trading experience and transaction volume.
The research design enabled researchers to study investor responses to cryptocurrency taxa-
tion policies at a detailed level which produced exact results.

The survey distribution to more participants achieved two goals which included reaching 384
valid responses for analysis and preventing non-response and incomplete submission prob-
lems (Kalfas et al.,2024; Krejcie & Morgan, 1970).

3.5. DATA COLLECTION METHODS

The research team obtained primary data through an online survey which contained close-end-
ed questions that asked investors to answer numerical questions about tax influences on their
investment decisions. The questionnaire comprised 30 close-ended survey questions, and it
was divided into five sections that were congruent with the objectives of the study.

To measure the investor sentiment, a 5-point Likert scale was employed with the options
being: Strongly Disagree, Disagree, Neutral, Agree and Strongly Agree. This survey was con-
ducted using Google Forms and Qualtrics to reach out to many investors in cryptocurrencies.

Government records, EU taxation on cryptocurrencies (MiCA), academic publications, and
the cryptocurrency trading reports were used to gather secondary data. This secondary data
gave background information on the taxation policies to ensure findings from the primary
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survey were cross-checked.

3.6. RESEARCH INSTRUMENT

The questionnaires used in the study were self-administered questionnaires which were pilot-
ed on 20 respondents before a proper survey was conducted. The researchers used the pilot
study to enhance their research questions and structure and to achieve better response data
reliability. The last one guaranteed proper consideration of the main aspects of taxation, in-
vesting activity and policy implications of the cryptocurrency. The survey questions included
quantifiable elements which allowed for simple evaluation of their responses.

3.7. DATA ANALYSIS METHODS

The research team used SPSS and Satiation software to analyse data which produced exact
statistical results with optimal efficiency. Data analysis included the use of mean, standard
deviation and frequency distributions of the responses regarding investors’ perception towards
taxation of cryptocurrencies. The research provided investors with their perspective about tax
certainty and compliance costs and tax incentives. A multiple regression analysis was used to
determine the correlation between taxation and volume and frequency of investments in crypto-
currency. The regression model allowed researchers to identify which variables from tax clarity
and tax rates and tax incentives directly influenced investor decisions. The researchers estab-
lished 0.05 as their level of significance to achieve strong confidence in their obtained results.

The multiple regression model (Equation 1) used was:
Y= B0 + BIXI + Bzxz + B3X3 + B4X4 + BSXS + Béxﬁ te (1)

Where:
Y = Investment Volume (dependent variable)
X, = Tax Policy Clarity
X, = Tax Rate
X, = Compliance Complexity
X, = Tax Incentives
X, = Risk Tolerance
X, = Financial Literacy
B, = Constant
B,, B,, B, and B, = Coefficients of the variables
¢: Error term

The hypothesis testing was done under a 95% confidence interval. In assessing the effects of
taxation policies, an alpha-level of p<.05 was chosen as the criterion of statistical significance.

3.8. ETHICAL CONSIDERATIONS

This research respected the principles of ethical research. Participants were asked to complete
surveys voluntarily and anonymously after giving consent to participate in the survey. To
ensure the privacy of the data collected the information was not shared with anyone and was
adequately secured. This study adhered to principles of credibility, reliability, and neutrality

for analysing students’ experiences and perceptions free-bias influence of the researcher.
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4. RESULTS

This section presents the results obtained after analysing data collected from the selected re-

spondents.

4.1. DEMOGRAPHIC CHARACTERISTICS

There were 384 participants in the survey, their details are captured in the Table 1 based on

gender, age, education and employment status.

Table 1. Demographic characteristics of respondents

Characteristic | Frequency Percentage (%)
Gender
Male 214 55.7
Female 170 44.3
Age
Under 30 years 113 29.5
30-40 years 158 41.1
41-50 years 72 18.8
Over 50 years 41 10.7
Education Level
High School 61 15.9
Bachelor’s Degree 192 50.0
Master’s Degree 90 23.4
Doctorate 41 10.7
Employment Status

Employed 283 73.8
Unemployed 56 14.6
Self-Employed 45 11.7

Source: Authors’ elaboration

The survey participants consisted of 55.7% male respondents and 44.3% female respondents
which shows male participants made up most of the research sample. The survey data indicates
that participants between 30 and 40 years old accounted for 41.1% of the survey participants
while participants between 20 and 30 years old made up 29.5% of the survey participants. The
research study included participants who were 50 years or older because they made up 10.7
percent of the total participant group. By education level, 50.0% of the respondents said they
have a bachelor’s degree which is the most prevalent level of education among the participants
the current study. Further, 23.4% of the participants reported to have a master’s degree while
10.7% of the respondents reported to have a Doctorate. 15.9% of them had only completed
high school education. This means that many of the participants in the sample had post-sec-
ondary education, and the most common level of education reported was bachelor’s degree
and master’s degree. The survey results indicate that employees make up the biggest group
since they account for 73.8% of all participants. On the other hand, 14.6% reported they were
jobless while 11.7% said that they were business owners. These findings give an insight on the
economic activity of the participants where most of them have formal employment.

The first research question was to identify and assess the correlation between the degree of
clarity of the taxation policies of cryptocurrencies and individuals’ investment decisions in
Greece. The gathered data in Table 1 also show that over half of the respondents stated that the
clarity of the adopted tax policies impacts their investment choices.
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4.2. DESCRIPTIVE STATISTICS

Table 2 indicates that taxation within Greece has a significant influence on the investment
frequency and volume of cryptocurrencies. The highest average value of 4.41 implies that
many of the respondents were of the view that reduced taxes would lead to more investment
in cryptocurrencies. This supports earlier findings that corresponding tax liberation on digital
assets alters market involvement and investment flows (Falcao & Michel, 2023). Some nations
such as Germany allow tax deductions for those hodling crypto assets for more than a year
(Kuzhelko, 2022).

Table 2. Descriptive Statistics for Key Survey Statements Related to Cryptocurrency Taxation Variables

Statement N Min | Max | Mean Std.
Dev

I believe high cryptocurrency tax rates discourage frequent trading 384 2 5 425 | 0.83
? think lower tax rates would encourage more cryptocurrency 184 3 5 441 | 072
mnvestments
I am sure that increased taxation reduces cryptocurrency transaction 384 5 5 432 | 078
volume
I believe tax reductions could improve cryptocurrency market liquidity | 384 3 5 438 | 0.74
I think progresswe tax models may influence investment duration 134 ) 5 422 | 079
and strategies
I am confident that tax policies directly affect trading behaviours 384 3 5 4.27 | 0.77
I believe complex tax filing discourages cryptocurrency investments | 384 2 5 431 | 0.80
I thlpl? s1I.np11ﬁed tax compliance could increase market 134 3 5 437 | 075
participation
I.am sure th'at excessive tax reporting requirements increase investor 184 ) 5 429 | 078
risk perception
I believe clear and autcomated tax compliance processes improve 184 3 5 441 | o7
cryptocurrency adoption
I think tax evasion risks influence investor willingness to engage in 334 ) 5 426 | 079
cryptocurrency markets
I am confident that reducing compliance complexity would enhance 134 3 5 435 | 073
cryptocurrency investment confidence
F believe tax incentives encourage long-term cryptocurrency 334 ) 5 444 | 071
investment
I think tax exemptions would attract more investors to the 134 3 5 448 | 0.69
cryptocurrency market
I am sure that reduced capital gains tax increases investment volume | 384 2 5 435 | 0.74
I be%lelve 'Fax—free periods would enhance market stability and 184 3 5 439 | 073
participation
I think differential taxation for long-term holdings improves investor 134 ) 5 427 | 076
confidence
I arp .conﬁdent that favourable tax policies are necessary for a 184 3 5 445 | 070
thriving cryptocurrency market

Source: Authors’ elaboration

The research findings show that people will perform fewer trades when taxes become high be-
cause the average number of trades per month reaches 4.25. The taxation theory supports this
research because higher tax rates reduce investor available funds for investment while making
investments less appealing to them (Broumas, 2021). The research data shows taxation rates
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function as the primary factor which decreases cryptocurrency trading activities to 4.32 ac-
cording to previous studies which demonstrated that elevated taxation rates result in decreased
market liquidity (Bhullar et al.,2025).

The survey participants agree that tax reductions would lead to better market liquidity of cryp-
tocurrencies (M =4.38). This implies that if taxes are reduced, then the number of transactions
and activity level will increase with positive implications for investors and regulators (Haq et
al.,2021). Lastly, regarding the progressive tax models, the participants expect it to affect in-
vestment duration and investment strategies with a mean score of 4.22 out of the maximum of
7. The research results show that investments will respond to taxation rates which range from
20% to 30% while citizens will obey tax laws.

As seen in Table 2, taxation obligations play a crucial role in determining risk tolerance levels
for Cryptocurrencies among individual investors in Greece. Most survey participants identi-
fied complicated tax filing procedures as their main reason for avoiding cryptocurrency invest-
ments (mean =4.31). People tend to avoid digital asset investments because they view taxes as
an obstacle to their financial activities. This is consistent with prior studies indicating that high
regulatory requirements discourage people from investing in the markets (Drobotovs, 2023).
The study also brings out the fact that simplified tax compliance could enhance market partic-
ipation (mean = 4.37), a pointer to the fact that investors need to have clear guidelines on the
taxes to pay to engage freely in trading activities. This is in concordance with the Institutional
Theory which posits that predictability in this domain fosters sound financial decision-making
(Bhimani et al.,2022). Moreover, it was discovered that over-taxation leads to an increase of
investor risk perception; implying that investors may stay away from investing Cryptocur-
rencies due to the penalties resulting from contravening tax regulations. The survey partici-
pants understand that tax evasion risks make investors less likely to invest in cryptocurrencies
because they worry about financial losses because of insufficient regulatory clarity (mean =
4.26). The implementation of simplified compliance procedures leads to higher cryptos as-
set credibility according to research which shows a mean value of 4.35 (Francis, 2023). The
research supports Francis (2023) who found that financial access and development improve
when rules become more liberal.

There is a notably positive effect on investment decisions in Greece due to tax incentives and
exemptions with regards to cryptocurrency. The statement that tax incentives foster long-term
investments in cryptocurrencies is supported by the respondents (mean = 4.44) which indicates
that investors tend to be inclined to retain their coins if taxes are favorable. This resonates with
prior literature which shows that taxes influence the behavior of investors (Broumas, 2021).
Additionally, respondents are very confident that tax exemptions would encourage more in-
vestors in the cryptocurrency market (mean = 4.48). The current market trends show that juris-
dictions which do not tax cryptocurrencies at all or have minimal taxation rates like Portugal
are experiencing increasing market activity (Kuzhelko, 2022). Likewise, low capital gains
tax is argued to positively impact investment volume (mean = 4.35) thus supporting the view
that taxes affect trading volume. The surveys indicate that tax-free periods would create sta-
ble market conditions which would attract more participants (mean = 4.39). This implies that
short term tax exemptions might lower short term trading and favored long term investment.
The proposed tax system which differentiates between short-term and long-term investments
serves to build investor trust (mean = 4.27) according to Francis (2023). The last point shows
that knowledge about present and future users of cryptocurrency requires tax policies which
will support market expansion (mean = 4.45). The use of digital assets requires proper fiscal
policies according to this finding.
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4.3. DIAGNOSTIC TESTS

Table 3. Regression Diagnostics and Model

Statistic/Test Value
Chi-square (%) 0.752
Probability (p-value) 0.6872
Durbin-Watson Statistic (d) 1.934
R 0.791*
R Square 0.627
Adjusted R Square 0.619
Std. Error of Estimate 0.264

Source: Authors’ elaboration

*Predictors: (Constant), Tax Policy Clarity, Tax Rate, Compliance Complexity, Tax Incentives

The Durbin-Watson test (Table 3) checked for serial correlation between errors which occur
within the regression model. The calculated p-value was determined to be equal to 0.6872
which is larger than the standard 0.05 significance level. This therefore means that the null hy-
pothesis of homoscedasticity, which states that the variances of the errors are the same, should
not be rejected. The results remain valid because heteroscedasticity exists in the data.

To assess whether there is autocorrelation in the residuals of the regression model, the Durbin-Wat-
son test was carried out. The test statistic used was 1.934; this was within the range of 1.5 to 2.5.
This indicates that there is no sign of autocorrelation in the residuals which in other words means
that the errors are independent hence the regression coefficients estimated are correct.

The obtained value of the coefficient of determination (R?) was 0.739, which implies that 73.9
per cent of the variation in the dependent variable (investment decisions) can be explained
by an be explained by the independent variables, namely, clarity of tax policies, tax rates,
compliance requirements, tax incentives, risk tolerance, and financial literacy. The evaluation
of the proposed model reveals that it fits well and indicates the importance of these factors in
influencing cryptocurrency investment in Greece.

Table 4. Regression coefficients

Unstandar.dized Coef- Standard'ized Coefhi- ¢ Sig.
Model ficients cients
B Std. Error Beta
(Constant) 0.731 0.251 5.041 0.000
Tax Policy Clarity 0.273 0.045 0.356 6.067 0.001
Tax Rates -0.315 0.049 -0.423 -6.429 0.000
Compliance Requirements -0.288 0.041 -0.381 -7.024 0.000
Tax Incentives 0.194 0.032 0.215 6.062 0.004
Risk Tolerance 0.154 0.029 0.213 5.310
Financial Literacy 0.132 0.035 0.188 3.771

Source: Authors’ elaboration
Dependent variable: Investment Volume. Predictors (constant): Tax Policy Clarity, Tax Rate, Compli-
ance Complexity, Tax Incentives.

The regression analysis (Table 4) indicated that there was a moderate positive correlation with
the clarity of the cryptocurrency taxation policies with investment decisions at a 99 percent or
p<0.01 level of statistical significance. Result for tax policies were found B = 0.273, t = 3.313,
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p = 0.001, thus, it can be concluded that clear and well-structured taxation policies positively
influence investor engagement in cryptocurrency markets. This research indicates that investors
are hesitant in such a market due to unclear tax policies for cryptocurrencies, while clear policies
enhance investment within the market. From the acceptance of H1, the policymakers should work
on increasing the transparency of the taxation frameworks in the Greek cryptocurrency market.

When it comes to the effect of taxation on the frequency and volume of cryptocurrency invest-
ments, the results showed a negative balance. The coefficient for tax rates was B =-0.315, p <
0.000, meaning that as the tax rates rise, the likelihood of people investing in cryptocurrencies
decreases. This accords with theoretical propositions concerning excise, whereby increased
taxation deters consumption because it decreases disposable income, and the subsequently ac-
quisition of tangibles or assets considered riskier. Also, high taxes can cause investors to move
their capital to more tax-friendly areas as a result causing capital flight. The highly statistically
significant results verify the proposition that taxation policies should not be set in a way that
imposes too much pressure that hampers market progress in Greece’s digital asset industry.

The research demonstrated that countries with higher tax burdens had lower levels of cryptocur-
rency investment. Complexity in tax compliance was found to have a negative correlation with
the regression coefficient of -0.288, where p is less than 0.05. This indicates a significant rela-
tionship. Investors often decrease their investment in companies with ambiguous and complex
regulatory requirements. This is because these companies face increased compliance expenses
and risks. Investors who deal in cryptocurrencies often hold back from this market due to the tax
implications which they view as being complicated. Investment in Australia is discouraged by
several factors including the difficulties experienced by overseas investors in accessing informa-
tion regarding general regulatory and tax requirements. Simplifying the procedure for filing tax-
es and making information more easily accessible should go some way towards improving the
environment for investors. Of a total of 135 research papers on the topic, around 90 % are from
2015 to 2021. Of these 90 % of papers, 84.6 % are from authors in the Asian region. (Bhullar et
al., 2025; Kuzhelko, 2022; Pavithra & Sundari, 2025; Haq et al., 2021).

Research results confirm the effectiveness of tax incentives in encouraging investment in cryp-
tocurrency. The research established a statistical link between tax incentives and investment
because the correlation coefficient reached 0.194 (t (44) = 2.52, p = 0.004). Private wealth in-
vestment in infrastructure can be promoted by governments through tax benefits which include
reduced capital gains tax rates and complete tax freedom for long-term investment profits.
Portugal’s relatively relaxed fiscal regime is an incentive for people who want to make a greater
use of cryptocurrency. The country has a zero-tax rate on capital gains from the sale of cryp-
tocurrencies. The Greek market would draw both domestic and international investors through
better regulations which would increase digital currency market penetration in the country.
Research shows that investment selection depends on two factors which include financial liter-
acy and risk tolerance of investors. The regression analysis revealed that risk tolerance creates
a positive relationship with cryptocurrency trading behaviour because B = 0.154 and t = 5.31
while the p value reaches 0.000. Research shows that financial literacy creates a strong positive
relationship with investor trust because the t-statistic reaches 3.771 while the p-value reaches
0.000 and the coefficient equals 0.132. This indicates that higher financial literacy is correlated
with increased investor trust. The research data shows that crypto currency market investors
need to analyse human behaviour patterns together with their individual characteristics which
include their risk management skills and financial knowledge to make investment decisions
(Haq et al.,2021). In 2024 Giambrone proposed a new, non-invasive neurotechnology that can
read brain signals, and use these signals to control devices. (Giambrone, 2024).

15



Kolydas A. et al. / Economics - Innovative and Economics Research Journal, doi: 10.2478/e01k-2026-0045
4.4. FACTOR ANALYSIS

To confirm that the survey statements accurately reflected their intended variables, an explor-
atory factor analysis (EFA) was conducted on all relevant items. The Kaiser-Meyer-Olkin
(KMO) measure of sampling adequacy was 0.82, and Bartlett’s test of sphericity was signif-
icant (x>=1516.42, p<0.001), demonstrating that the dataset was suitable for factor analysis.

Principal component analysis with varimax rotation produced a clear four-factor solution cor-
responding to the constructs: Tax Policy Clarity, Tax Rates, Compliance Complexity, and Tax
Incentives. All items exceeded the recommended factor loading threshold of 0.70, supporting
the constructs’ convergent validity (Table 5).

Table 5. Factor Loadings of Survey Statements on Latent Variables

Statement Intended Variable | Factor Loading
I believe tax incentives encourage long-term cryptocurrency investment | Tax Incentives 0.85
I think tax exemptions attract more investors to the cryptocurrenc .
P P y Tax Incentives 0.83
market
I am sure that reduced capital gains tax increases investment volume Tax Incentives 0.81
. . . . Compliance
I believe complex tax filing discourages cryptocurrency investments . 0.80
Complexity
S . . S Compliance
I think simplified tax compliance could increase participation . 0.78
Complexity
I am confident that clear policies are necessary for a thriving market Tax Policy Clarity 0.82
I think higher tax rates reduce investment frequency Tax Rates 0.79
I believe lower rates would increase activity Tax Rates 0.77

Source: Authors’ elaboration

The robust factor structure demonstrates that the survey items group logically and empirically
onto their respective variables, providing strong evidence for construct validity in the mea-
surement model.

5. DISCUSSION

The research results build upon previous studies which examined how Greek investors choose
their investments based on their knowledge of cryptocurrency tax laws. The global financial
system includes cryptocurrencies as basic elements which taxation systems use to determine
market operationality (Bhullar et al.,2025; Broumas published his work in 2021). The research
findings show that tax uncertainty acts as a significant obstacle for cryptocurrency investors
in Greece because of complex policies and unclear tax rates and strict compliance rules and
insufficient investment benefits (Hernandez Sanchez et al.,2024; Petalas, 2023).

The stability of cryptocurrency tax rules creates major effects on how investors view these
assets and their willingness to participate in the market. The research participants indicated
that specific rules create safety feelings which allow them to join activities according to pre-
vious studies about how ambiguous rules impact participation (Bhimani et al.,2022; Falcao &
Michel, 2023). Investors avoid unclear tax systems because they lack defined tax rules which
makes it impossible to determine future tax responsibilities thus, they select nations with sta-
ble regulatory systems (Koemtzopoulos et al.,2025; Richardson, 2020). The taxation systems
of Germany and France operate with clear structures and open transparency, but Greece lacks
similar development according to de Vauplane & Bordet (2025) and Kuzhelko (2022). In line
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with Institutional Theory, strengthening legal clarity and regulatory structure is therefore es-
sential for attracting cryptocurrency investment (Challoumis, 2024; Drobotovs, 2023).

The research findings show that high tax rates lead to decreased trading activities and market
participation which confirms that overly high taxation levels decrease cryptocurrency market
activity (Bhullar et al.,2025; Haq et al.,2021). Research conducted in other EU member states
shows that investors will actively participate in investments when their long-term investments
obtain specific advantages (Falcao & Michel, 2023; Kuzhelko, 2022). The Portuguese gov-
ernment has implemented lenient cryptocurrency tax regulations which have caused crypto-
currency adoption to increase according to Manohar (2024) and Peldez-Repiso et al. (2024).
The German tax system gives investors a benefit when they keep their assets beyond a twelve-
month period (Manohar, 2024; Pelaez-Repiso et al.,2021; de Vauplane & Bordet, 2025). The
research results confirm the Laffer Curve principle which demonstrates that high tax rates
above a certain point will decrease both investment activities and tax collection (Bhimani et
al.,2022; Francis, 2023).

The complexity of tax compliance rules serves as a crucial factor which affects how investors
make their investment decisions. The research indicates organizations stay silent about their
activities because they view disclosure requirements as dangerous and too expensive to meet
(Hernandez Sanchez et al.,2024). The Regulatory Compliance Theory demonstrates that com-
plex tax systems will force taxpayers to adopt avoidance methods which include both mov-
ing assets to tax advantageous locations and failing to report all tax obligations (Challoumis,
2024; Falcao & Michel, 2023). Research conducted outside the country shows that fundamen-
tal automated reporting systems lead to better compliance outcomes according to studies from
Estonia and Switzerland (Deloitte Analytics Institute, 2022; Jain et al.,2022). The current tax
reporting system would become more transparent and compliant through the deployment of
digital tax-reporting systems which operate identically to existing systems in Greece.

The research findings show that tax incentives serve as a vital system which motivates people
to adopt cryptocurrency usage. The combination of tax exemptions with reduced investment
tax rates for long-term asset owners will create market stability through investor trust and
reduce the appeal of short-term speculative trading for investors (Bakradze, 2022; Bhimani et
al.,2022). Research studies show that incentive systems which follow proper design principles
will generate better investment performance while keeping market stability in countries which
provide tax benefits for cryptocurrencies (Broumas, 2021; Hernandez Sanchez et al.,2024).

The macroeconomic approach to cryptocurrency taxation requires a balance between gener-
ating revenue and supporting market growth and maintaining financial stability according to
the IMF (2021) and Aftab et al. (2023). The increased market volatility results from unclear
tax policies because digital assets have become more significant in financial markets (Bhimani
et al.,2022; Economou & Kyriazis, 2021). The EU Markets in Crypto-Assets (MiCA) regula-
tion enables Greece to establish a legal framework which will help the country achieve better
regulatory compliance and synchronize its tax structure (Broumas, 2021; Richardson, 2020).

The research shows that regulatory uncertainty leads to decreased investment while high tax-
ation levels decrease market trading and compliance expenses stop people from joining the
Greek cryptocurrency market, but tax benefits lead to increased market participation. The
Greek economy requires international tax systems because these systems have proven effec-
tive in developing investor-friendly environments which drive sustainable market expansion
and long-term investment (Bhullar et al.,2025; Petalas, 2023).

From this study, there are several implications that could be made by policymakers, investors,
and financial institutions. For policymakers, the findings of this study underscore the necessity
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of clarity and stability regarding cryptocurrency taxation regulation. Such an environment of
uncertainty deters compliance and results in capital fleeing to more tax-compliant countries
(Drobotovs, 2023; Herndndez Sanchez et al., 2024; Renda & Caneppele, 2024). To enforce
higher taxes while at the same time promoting sound competition for investments, which is a
challenge recognized by Bhullar et al. (2025) and Falcao and Michel (2023). The implications
for investors are that they need to manage taxes as an important factor when making investment
decisions. Thus, on-going studies have shown that countries with simple tax regimes achieve
higher compliance to taxes and market development; Greece, therefore, needs to implement
automation and digital tax monitoring methods. Based on these findings, financial institutions
can provide advisory services to cryptocurrency investors legally to ensure maximum returns
on investment (de Vauplane & Bordet, 2025; Giambrone, 2024).

6. CONCLUSION

The research paper demonstrates that cryptocurrency taxation rules affect investment deci-
sions which Greek investors make. The research findings show that investors will trust tax
policies which have proper structure and easy-to-understand language, and they will partic-
ipate in markets when these policies maintain full transparency. The Greek cryptocurrency
market faces difficulties because investors need to find stable markets because tax regulations
have become unpredictable because of confusing or conflicting rules. The combination of
high taxes which include capital gains tax prevents normal market activities while reducing
market liquidity, but research shows that tax benefits for long-term investments lead to in-
creased market involvement. This is seen in other jurisdictions, including Portugal where the
lack of capital gains tax has been a stimulus to investment. Thus, Greece can be helped by
enacting tax reforms to enable the country to collect the required revenues without suffocating
market development. Moreover, the tax compliance complexity and the costs involved play
a central role in defining the level of risk of the investor. Making tax reporting simpler and
offering straightforward and automated compliance instructions may reduce compliance costs,
improve turnout, and decrease the likelihood of tax evasion. Research showed that tax breaks
which included reduced capital gains taxation rates attracted investors to purchase cryptocur-
rencies. There have been increased market turnover and long-term investments in countries
where such incentives are in place. The strategic tax break serves as a measure which makes
Greece more attractive to cryptocurrency investors thus creating market stability and expan-
sion. The research demonstrates that Greece needs an appropriate taxation system which ef-
fectively handles cryptocurrencies. The Greek economy will show increasing growth because
the country will achieve better cryptocurrency market performance through its development
of efficient tax systems which reduce regulatory expenses and attract investors who seek to
keep their assets for extended periods. The research contains specific restrictions which need
evaluation for proper assessment. First, the current study was mainly concerned with individ-
ual investors in the context of the Greek market, thus, the results could not be generalized to
corporate investors and institutional buyers. Future research should also investigate the effects
of the tax reforms on business and the global investors investing in Greece. Secondly, the data
collection method was a cross-sectional survey method, and this has been limited by the valid-
ity of self-reported data due to social desirability bias whereby the respondents may not report
their actual tax related behaviours.
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